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Accounting officer's Responsibilities and Approval

The accounting officer is required by the Municipal Finance Management Act (Act 56 of 2003), to maintain adequate
accounting records and Is responsible for the content and integrity of the financial statements and related financial information
included in this report. It is the responsibility of the accounting officer to ensure that the financial statements fairly present the
state of affairs of the municipality as at the end of the financial year and the results of its operations and cash flows for the
period then ended. The external auditors are engaged to express an independent opinion on the financial statements and was
given unrestricted access to all financial records and related data,

The financial statements have been prepared in accordance with Standards of Generally Recognised Accounting Practice
(GRAP) including any interpretations, guidelines and directives issusd by the Accounting Standards Board.

The financial statements are based upon appropriate accounting policies consistently applied and supported by reasonable
and prudent judgements and estimates.

The accounting officer acknowledges that he is ultimately responsible for the system of internal financial control established by
the municipality and place considerable importance on maintaining a strang cantrol environment. To enable the accounting
officer to meet these responsibilities, the accounting officer sets standards for internal control aimed at reducing the risk of
error or deficit in a cost effective manner. The standards include the proper delegation of responsibilities within a clearly
defined framework, effective accounting procedures and adequate segregation of duties to ensure an acceptable level of rigk.
These controls are monitored throughout the municipality and all employees are required to maintain the highest ethical
standards in ensuring the municipality's business is conducted in a manner that in all reasonable circumstances is ahove
reproach. The focus of risk management in the municipality is on identifying, assessing, managing and monitoring all known
forms of risk across the municipality. While operating risk cannot be fully eliminated, the municipality endeavours to minimise it
by ensuring that appropriate infrastructure, controls, systems and ethical behaviour are applied and managed within
predetermined procedures and constraints.

The accounting officer is of the opinion, based on the information and explanations given by management, that the system of
internal control provides reasonable assurance that the financial records may be relied on for the preparation of the financial
statements. However, any sysiem of internal financial control can provide anly reasonable, and not absolute, assurance
against material misstatement or deficit.

The accounting officer has reviewed the municipality’s cash flow forecast for the year to 30 June 2017 and, in the light of this
review and the current financial position, he is satisfied that the municipality has or has access to adequate resources to
continue in operational existence for the foreseeable future.

The auditor general is responsible for independently reviewing and reporting on the municipality's financial statements,

The financial statements set out on pages 5 to 84, which have been prepared on the going concern basis, were approved on
31 August 2018 by the accaunting officer,

S
N - 1

far M Zehzite,./

Ascounting Officer
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Statement of Financial Position as at 30 June 2016

Figures in Rand Notes 2016 2015
Restated”
Assets
Curreht Assets
Inventories 3 9051870 6 718 666
Receivables from exchange transactions 4 31 031 851 27 741 258
Recalvables fram non-exchange transactions 5 16 251 578 12 478 175
VAT raceivable - 6 12 041737 -
Cash and cash equivalents 7 12 501813 40186754
80878 849 87124853
Non-Current Assets
Investment proparty 8 098 859 454 205 205 355
Property, plant and aguipment g 2327708883 2180 277 548
Intangible assets 1317 2514 1694 387
Heritage assets 4 697 000 4 597 000
2 562 582 588 2391874 280
Total Assets 7 643 461 437 2478 999143
Liabilities
current Liabilities
Other financial liabilities 12° §228268 ° §2B5764
Finance lease obligation 13 B43 746 10 704 766
Payables from exchange fransactions © 14 260 033 236 224 488 Q98 |
VAT payable 6 - 8 487 640
Consumer deposits 15 15718 570 12 756 530
Unspent conditicnal grants and receipts 18 50746 802 22461136
308 570 713~ 288 1564 832
Non-Current Liabilities
Other financial liabilitios 12 31 962 542 44 757 159
Finance leass cbiigation 13 435574 4809 531
Provisions 17 37 228 566 38938390
) o £0 626 622 - 858603 080
Total Liabilities 378 197 335 373 757 912
Net Assets = 266 264 102 2105 241 231
Reserves
Revaluation resaive 18 383 G988 031 384 413 831
Self Ingurance raserve 19 " 3045886 . 2692908
1878230185 1718134792

‘Accumulated surplus
Total Net Assets

2 265 264 102

2105 241 231

Note 48

{©
il
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King Sabata Dalindyebo Municipality

Financial Statements for the year ended 30 June 2016

Statement of Financial Performance

Loss on disposal of non-current assets

Surplus'(deﬂcif} for the year

Figures in Rand Notes 2018 2015
Restated”
Revenue
Revenue from exchange transactions . . L
Service charges - 20 316131566 266742897
Rental of facilties and equipment 21 15193206 15068 459
Licences and permits 13 978 592 13 618 392
Other incoma 22 13 911 831 18 117 291
Investment revenue 24 35341040 284980272
Total revenue from exchange transactions 394 557 325 344 037 311
Revenue from non-exchange fransactions
Taxation revenueg
Property rates 25 180 570 393 159 481 881
Transfer revenue
Government granis and subsidies 26 468 7562 307 384 318 830
Financial assistance 27 5111655 178325110
Public contrioutibns and donations - ' z7 108 910 623 -
Fines, penalties and forfeits ‘ 28 1025516 087 496
Total revenue from non-exchange transactions 764 389 494 723 092 937
Total revenue o . ' o ng 1158 945 819 1087 130 248
Expenditure | _ | | . o |
Employee related costs 29 (328 907 200) (310826 620)
Remunaration of councillors ' 30 (22 687 264) (20853 833}
Degpreciation and amortisation 31 - (169787 714) (246 411 378)
Impairment loss 32 (326 443) (11659 365)
Finance costs 33 (14181 a970) {16 288 a02)
Lease rentals on operating lsase (24 408 438) (26 198 250
Debt impairment 34 (62 068 327) {67 237 967)
Repairs and maintenance (20 574 093} (13 398 243)
Bulk purchases 36 (230 462 951) (185 320 519)
Contracted services 37 {8642 297) (7 889 213)
Grants and Subsidies paid _ 38 (37 948 565) (28617 556)
Ganeral Expenses o 38 (85 130 581) (87 517 761)
Total expendifure 11014 134 844)|1 023 220 737)
Operating surplus | 144 841975 43 909 511
Fair value adjustments o ‘ ' 40 20953145 10680456

(5 659 683) (58 868 298}

15 283 462 {48 179 543)

160 095 437

(4 270 032)

* See Note 48
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statement of Changes in Net Assets

Revaluation Insurance  Total reserves Accumulated Total net

Figures in Rand reserve reserve surplus assets
Obéning balance as previously reported 385072 030 2370759 387 442789 1804271805 2 191 714 584
Adjustments 8 :
Correction of errors - - - {81856981) (81 866 981)
Balance at 01 July 2014 as restated" 385072030 2370759 387 442 78% 1722 404 824 '2109 847 613
Changes in net assets

Revaluation of assets (658 499) - (658 489) - (658 499)
Ingurance reserve movement - 322 149 322149 - 322 148
Net incoms (losses) recognised directly in (658 499) 322 149 (336 350) - (336 350)
et assals .

Surplus for the year - - - (4 270 032) {4 270 032)
Total recognised income and expenses for (658 489) 322 149 (336 330) (4270 032) (46086 382)
the year . ) . :
Total changes (658 4589) 322 149 (336 350) (4270 032) (4608 382)
Opening balance as praviously reported 384 413 531 2632 008 387 106 439 1794 202 280 2181308718
Adjustments

Correction of errors - - - {76087 532) (78 067 532)
Restated* Balance at 01 July 2015 as 384 413 531 2692908 387 106 439 1718 134 748 2105 241 187
restated” ' ' ' ' \

Changas in net assets

Surplus for the year - - - 160005437 160005 437
Revaluaticn of assets {425 500) - {425 500) - (425 500}
Movement [n Self insurance - 352 978 382 978 - 352 978
Total changss _ o {425 500) 352978 (72 522) 160 095 437 160022 816
Balance at 30 June 2016 383 988 031 3 045 886 387 033 917 1 878 230 185 2 265 264 102

18 19

Notes

* Spe Note 48




King Sabata Dalindyebo Municipality

Financial Statements for the year ended 30 June 2016

Cash Flow Statement

Figures in Rand Notes 2016 2015
Restated”
Cash flows from operating activities
Receipts
Taxation 140 438 140 133933 588
Receipts from Customers 334 250 731 287 011445
Grants 469 048 083 295092 283
lntr_arest income 35 407 427 20 490 272
978 144 381 755 527 589
Payments _
Employee costs (353 302 288) (338 200 869)
Suppliers (395 420 573} (336 204 982)
Finance costs (14 181 970) (16 289 899) '
(762 904 831) (690 685 550)
Net cash flows from operating activitles 43 213233530 64832039
Cash flows from investing activities
purchase of property, plant and equipment 9 (308 546 433) (156 478 CT7)
Procesds from sale of property, plant and equipment 9 8718919 759 478
Purchase of investment property . . 8 (34974%4) -
Pyrchase of other intangible assets 10 - {1422 438)
Acqulsition of Salf Insurance o (352 978} (322 149)
Donations of property, plant and equipment received 108 910 624 -
Net cash flows from investing activifies (216 767 322) (157 464 186)
Gash flows from financing activities
Repaymeni of gther financial ligbilities (9822 112) (168 684 199)
Fair Value Adjustments - 178325110
Finance lease payments (14335037) (8 217 749)
Other non cash itam - (83 725)
Net cash flows from financing activities {24 157 149) 4 339 437
Net increasel/{gecrease) in cash and cash equivalants (27 684 941) (88 292 710)
Cash and cash equivalents at the beginning of the year 40 186 754 128 479 464
7 12501813 40186754

Gash and cash squivalents at the end of the year

* Gee Note 48
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Statement of Comparison of Budget and Actual Amounts

Budget on Cash Basis

Surplus hefore taxation

160 095 437

138 253 583

Approved Adjustments Final Budget Actual amounts Difference Refaerence
budget on comvarable betwaen final
basis budgst and

Figures in Rand - actual

Stiatement of Firancial Performance

Revenue

Revenue from exchange

transactions

Service charges 331 327 725 (4 455 058) 326 872 867 2316131566 (10 741.101) Ref to note 44
Rental of facilities and 20 587 709 (5597 027) 14990 682 15193266 202 614 Ref to note 44
equipment

Licences and permits 20 860 013 (7926 447) 14942 566 13979592 {962 974) Ref to note 44
Other income 5 483 702 (71083) 5412843 13911 g31 - . 8499182 Reftc note 44
interest received 36640 040 (3708449} 32 841591 35 341 040 2499 449 Refio note 44
Total revenue from exchange 416 908 189 (21848 034) 395060 185 394 557 325 (502 830)

transactions :

Reveriue from non-exchange

transactions

¢ Takation revenue ' : ' - : , L

Property rates 169 602 951 57 118 169 960 069 180 579 393 10 619 324 Rafto note 44
Transfer revenue ‘ S _. '
Government grants & subsidies 501254 573 83715161 584 969 734 458 762 307 (116 207 427) Ref to note 44
Financial Assistance - - - 5111655 5111 655 Refto note 44
Publi¢ contributicns and - - - 108910623 108910623 Reftonote 44
_donations ) )
Fines, Penalties.and Forfeits 2601209 (1835 774) 965 435 1025516 50 081 Refio nota 44
Total revenue from non- 673458 733 824365056 755 895 238 764 389 494 8 494 256

gxchange transactions _

Total revenue 7090 366 922 60 588 471 1160 955 393 1158 946 819 7 991 426

Expenditure : ‘ . R _ 7 _ ‘

Personnel (342 445 077) 12148877 (330 298 400) (328 907 200} 1391 200 Refto note 44
Remuneration of councillors (22 483 372) (649 032y (23132 404) (22 687 264) 445 140 Ref to note 44
Depreciation and amortisation (205 000 D00) (24 082 089) {229 082 069) (188 787 714) 59 294 355 Refto note 44
Impairment loss/ Reversal of (8 906 6686) . {8906 666) (326 443) 8580 223 Refto note 44
impairments . ' :

Finance costs ‘ (5400 000) (12 00C pog) (17 400 000) (14 181 o70) 3218030 Refto note 44
| aase rentals on operating lease {45 124 934) 12008563 (33 026 371) (24 408438y -8 617 932 Refto note 44
Debt Impairment (30 050 000) (35 00C 000y (65050 000) (62 068 327) - 2981873 Reftonote 44
Rapairs and raintenance: {35 161 266) 1138776 (34022490) (29574 093) 4 448 397 Refto note 44
Buik purchases (224 883 103) (224 883 103) (230 462 951) {5 579 848) Ref to note 44
Contracted Services (6899 533) (1469 883) (8 369 416) (8642297} (272 881) Ref to note 44
Grants and Subsidies Paid (35 804 936) (3602 065) (39 407.000) (37948 565) 1458435 Refto note 44
General Expenses ' (105 988 114) (10801 252) (416 789 366) (85 139 581} 31 649 785 Refto note 44
Total expenditure (1068 147 000) (62 220 2851 130 367 286)1 014 134 844) 116 232 441

Operating surplus 52219 922 (1631814) 20588 108 144 811 975 124 223 867

Fair value adiustments - - . 90953145 20983 145 Ref to note 44
Loss on disposas of non-current . 1253 746 4953746  (5660683) (8923 429) Ref to note 44
assels. : : o . _

. - 1253746 1 263746 15283462 14 029716
22219922 (378 068) 21 841 8E4

-9
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Statement of Comparison of Bud

get and Actual Amounts

Budget on Cash Basis

Reference

budget

Figures in Rand

Approved Adjustments  Final Budget

Actual amounts  Difference

on comparabie between final

basis - budgetand
actual

Actual Amount on Comparable 22 219 922
Basis as Presented in the .
Budget and Actual

(378 068)  21.841 854 160 095 437 138 253 583

Comparative Statement

10




King Sabata Dalindyebo Municipality

Financial Statemants for the year ended 3C June 2016

Accounting Policies

1. Presentation of Financial Statements

The ﬁ_nancial statgments have been prepared in accordance with the Standards of Generally Recoghised Accounting
Practice (GRAP); issued by the Accounting Standards Board in accordance with Section 122(3) of the Municipal Finance

Management Act.(Act 58 of 2003).

These financial statements have been prepared on an accrual basis of accounting and are in accordance with historical
cost convention as ihe tasis of measurement, unless specified otherwise.

In the absence of an issued and effective Standard of GRAP, accounting policies for material transactions, events or
conditions wera developed in accordance with paragraphs 8, 10 and 11 of GRAP 3 as read with Directive 5.

Assets, liabilities, revenues and expenses were not offsst, except where offsetting is eitner required or permitted by a
Standard of GRAF, :

A summary of the significant accounting pbiicies applied in the preparation of these financial statements and which are

consistent with those applied in the preparation of the prior year financial statements are disclosed below.

These accounting policies are consistent with the previous year. .

1.4 F’resentatiqn currency 7

'These‘financial statementss-are presented in Séuth Afriéan Rand, which s the functional currency of the municipality.
All'figures have been rounded off to the nearest Rand.

1.2 Golng concern assur;\ption |

Thase financial statemanis have been prepared based on the expectation that the fn-unicipaiity will continue to operate as a
going concem for at least the next 12 months. ' : : co

1.3 Prior.year comparatives’

YWhen the presentation or classification of items in the annual financial statemants is amended, prior period comparative
amounts are also reclassified and restated, unless such comparative reclassification and / of restatement is not requirad by
a Standard of GRAP, The nature and reason for such reclassifications and restaterments are also disclosed.

Whera material accounting errors, which relate to prior periods, have been igentified in the current year, the correction is
made retrospectively as far as is practicable and the prior year comparatives are restated accordingly. YWhere thers has
heen a change in accounting policy in the current ysar, the adjustment is made retrospectively as far as is practicable and
the prior year comparatives are restated accordingly. i

The nature and reasons for the reciasslfication and restatement are disclosed in Note 48 "Prior period errors", to the
Financial Statements. :

1.4 Signiﬁcant'judgeme'nts and sources of estimation uncertainty

In preparing the financial statemants, management is required t0 make estimates and assumptions that affect the amounts
tepresented in tha financial statements and related disclosurgs. Use of available information and the application of
judgement is inherent in the formation of estimates. Actual results in the future could differ from these estimates which may
be material to the financial statements. Significant judgements include:

Trade receivables
The municipality assesses its irade receivables for impairment at the end of each reperting period. In determining whether

an impairment Joss should be recorded in surplus-or deficit, the municipality makes judgements as o whether there i3
abservable data indicating a measurable decrease inthe estimated future cagh flows from a financial asset.

Asset Ma'nagemeﬁt and Iﬁtangib!e Assets

-1




King Sabata Dalindyebo Municipality |

Financial Statements for the year ended 30 June 2016

Accounting Policies

1.4 Significantjudgements and sources of estimation uncettainty (continued)

Assets: Management is required to exercise judgement when assessing the fair value/deerned cost of an assat, the extent
of any potential impairment, the useful lives and depreciation methods applied to assets.

Intangible Asserts__f Managemént is required to assess the u.sefll.l\ life of intangible assets pased on the period the asset is
expected to generate net sash Inflows or service potential. :

Provisions

Provisions were raised and management determinec an estimate pased on the information avallable. Additicnal disclosure
of these estimates of provisicns are included in note 17 - Provisions. I '

Effective interest rate '

The municipality makes use of government bond rate to discount future cash flows in the avent of it being material .

Allowance for doubtful debts

On debtors an impairment \oss is recognised in surplus and deficit when there is abjective evidence that it is impaired. The
impairment is measured as the differance between the debtors carrying amount and the present value of estimated future

cash fiows discounted at the effective interest rate, computed at initial resognition.
Fair value determination of properties {excluding heritage assets}

in determining the fair value of investment property (and / or property, plant and equipment ) the antity applies a valuation
. methodology to determine the fair value of the properiies based on any oneé of, or a combination of the following factors:

- The market related seliing prics of the property, or

- The market related rantal that can be earned from the property; or

- The market related selling price of similar properties in the area; of

- The rentals currently or previcusly earned by the property,

Heritage Assets

Haritage assets, which are culturally significant resources and which are shown at cost, are not depreciated due o the
unsertainty- regarding their estimated useful lives. The valuation of heritage assets is dependent on the type of the asset
and the avaitability of reliable information. Managemeant makes estimates and assumptions about factors such as the
restoration cost, replacement cost and cash flow generating ability in estimating fair value. :

Impairment of non-financial assets

I testing for, and determining the valus-in-use of non-financial assets, management is required to rely on the use of
astimates about the asset's ability to continue to generate cash flows (in the case of cash-generating assefs). For.non-
cash-generating assets, estimates are made regarding the depreciated replacement cost, restoration cost, of service units
of the asset, depending on the nature of the impairment and the availability of informatian.

1.5 Investment property

Investment property is property {land or a puilding - or part of & puilding - or both} held to sam rentals or for capital
appreciation or poth, rather than fer:
“ W useinthe production or supply of goods or services or for
s -agdminisirative purposes, or
«  sale in the ordinary course of operations.

Owner-occupied property is property held for use in the productien or supply'of goods or services or for administrative
purpeses.

investment property is recognised as an asset when, it is probable that the future esonomic benefits or service potential that
are associated with the investment property will flow to the municipality, and the cost or fair value of the investment property

can be measured reliably.

\nvestrent property is initially recognised at cost. Transaction costs are included in the initial measurement,

12




King Sabata Dalindyebo Municipality

Financial Statements for the year ended 30 June 2016

- Accounting Policies

1.5 Investment property {continued)

Where inve_stmem property is acquired through a non-exchange transaction, its cost is its fair value as at the date of
acguisition.

Costs include costs incurred initially and costs incurred subseguently to add to, or to replace a part of, of service a propery.
¥ a replacement part is rec_ogmsed in the carrying amount of the investment property, the carrying amount of the replaced
part is derecognised. The cost of day to day servicing of investment proparty 1s recognised in the statement of financial
performance when incurred. : .

Fair value
Subsaguent to inifial measurement investment prop'erty is measured at fair value.
The fair value of investment property reflects market canditions at the reporting date,
To the extent that the fair value mode! is applied investment property 1s not depreciated.
| A gain or logs ariging from & change in fair value is included in net surplus or deficit for the period in which it arises.

If the entity determiries that.the fair value of an investment property under construction is not reliably determinable but
expects the fair vaiue of the propetty to-be reliably measurablz when construction is comblete, it measures that invesiment
property under construction at cost until either its fair value becomes reliably determinable or construction ls completed

~ (whichever is earlier). If the entity datermines that the fair value of an investment property (other than an investment _
- property under construction’ is not reliably determinable on a continuing basis, the entity measures that investment property
using the cost medel (as per the accounting policy on Property, plant and squipment). The residual value of the investment
property is then assumed to te zero. The entity applies the cost mooel (as per the accounting palicy on Property, plant and

equipment) until disposal of the investment property.

Once the entity becomes able to measure reliably the fair value of an investment property under construction that has
previougly bean measured at cost, 't measures that property at its falr value. Once construction of that property is cemplete,
it is presumed that fair value can ba measured reliably. If this is not the cass, the praperty is accounted for using the cost
model In accordance with the accounting policy on Property, plant and equipment. ,

The aésumption‘s for determining the fair value of the investment property is set out in Note 3 to the financial statements.

Derecognition

Inves'tment property is derecognised on disposal or when the investment property 1s permanently withdrawn from use and
no future econemic benefits or service notential are expected from its disposal.

Gains or losses arising from the retirament or disposal of investment property is the difference natween the net disposal

proceeds and the carrying amount of the asset and is recognised in surplus of deficit in the period of retirement or disposal.

Co-mpenéation from third parties for investment property that was impaired, lost or given up is recognised in surplus or
deficit when the compensation becomes receivable. ‘ o .

Property interest that is held by a lessee-undar an operating lease may be classified and accountad for 28 investment
property, provided that the property weuld otherwise meet the.dafinition of investment property and-thie lessee uses the fair

valus model,

When clagsification is difficult, {he_ eriteria used to distinguish investment p'rop_erty from owher-occupied propefty and from
property held for sale in the ordinary course of operations established by using the criteria that it can uiilise to exercise
Jidgment consistantly in accordance with the definition of investment property and with the related guidance

1.5 Prdperty, plant and equipment

Propérty, plant and equipmertt are tangible non-current assets (including inf_raétructure assets) that are held for use in the
production of sugply of goods or services, rental to others, of for administrative purposes, and are expected to be used during

mare than one period.

13




King Sabata Dalindyébo Muniéipaiity

Financial Statements for the year ended 30 June 2018

Accounting Policies

1.6 Property, plant and equipment {continued)

The cost of an itam of property, plant and aquipment is recegnised as an asset when:
. it is probable that future economic benefits or service potential associated with the item will flow to the
municipality, and : \ : : -
. the cost of the item can be measured reliably.

‘Proparty, plant and equipment is initially measured at cost.

The qc_st of an item of property, plant and equipment is the purchase price and other cdsté attrioutable te bring the asset to the
jocation and condition necessary for it to be cavabie of operating in the manner intended by management. Trade discounts and
rebates are dedycted in arriving at the cost. ’

Where an asset Is acguired through a non-exchange fransaction, its cost is its falr value as at date of acquisition.

Where an item of property, plant and equipment is acguired in exchange for a non-monetary asset or monetary assets, ora
combination of monetary and non-monetary assets, the asset acguired is initialty measured at fair value (the cost). Ifthe
acquired item's fair value was not daterminable, it's deemed cost is the carrying amount of the asset(s) given up.

Whan significant compenents of an item of property, plant and equipment have differant useful livas, they are accounted for as
separate items (major components_) of praperty, plant and eguipment.

Costs include costs incurred initially to acauire or construct an item of property, plant and equipment and costs incurred

subsequently to add to, replace patt of, or sarvice it. If a replacement cost is recognised in the carrying amount of an item of
. property, plant and equipment, the carrying amount of the replaced part is derecognised.

" The initial estimate of the costs of dismantiing and removing the item and restoring the site on which it is located is also
included in the cost of property, plant and squipment, whers the entity s obligated te incur such expenditure, and where the
obligation arlses as & result of acquiring the asset or using it for purposes other than the proguction of inventories.

Reacognition cf costs in the carrying ameount of an item of property, plant and equipment ceases when the-item is in the Jocation
and condition necessary for it to be capable of operating in the manner intended by management.

liams such as spare parts, standby equipment and servicing equipment are recognised when they meet the definition of
property, plant and equipment.

Major inspaction costs which are a condition of continuing Use of an item of property, plant and equipment and which meet the
recognition criteria above ars included as a replacement in the cast of the item of property, plant and equipment, Any remaining
inspection costs. from the previous inspection are derecognised.

Pronerty, plant and equipment is carried at cost less accumulated depreciation and any impairment logses.

Preperty, plant and aquipment is carried at cost tess accumulated depreciation and any impairment losses excapt for X,X and X
whichis carried at revalued amount peing the fair vaiue at the date of revaluation less any subsequent accumulated
depreciation and subsequent accumulated impairment losses. .

Preperty, plant and aquipment is carried at revalued amount, being the fair value at the date of ravaluation less any subsaquent
accumulated depreciation and subsequent accumulated impairment Josses.

Revaluations ars made with sufficient regularity such that the carrying amount does. not differ materially from that which would
. be determined using fair value at the end of the reporting period. . - o

When an item of property, plant and equipment is revalued, any accumulated depreciation at the date of the revaluation is
restated preportionately with the change in the gross carrying amountof the asset so that the carmying amount of the asset after
revaluation equals its revalued amotnt, ' : : S .

When an item of prope%ty, plant and equipment is revalued, any accumulated depreciation at the date of the revaiuation is
sliminated against the gross carrying amount of the aaset and the net amount restatad to the revalued amount of the asset.

Any increase in an asset's carrying amount, as a result of a revaluation, is credited directly to a revaluation surplus. The
Increase Is recognised in sumlus or deficit to the extent that it reverses a revaluation decrease of the same asset previcusly

recognised in surplus or deficit.
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1.6 - Property, plant and equipment (continued)

Any decrease !n an asset's carrying ameunt, as & result of a revaiuation‘ is recognised in surplus or deficit in the current pericd.
The decrease is débited directly to @ revaluation surplus to the extent of any credit balance existing in the revaluation surplus in

respect of that asset.

The revaluation surphus in equity related to a specific item of propert'y,. plant and equipment is transferred directly td retained
aarnings when the asset is derecognised. ‘

The revaluation surplus in equity related to a spevific-item of property, plant and eguipment’is transferred directly 1o retained
earnings as the asset is used. The amount transferred is equal to the difference between depreciation based on the revalued
carrying amount #nd depreciation based on the original cost of the asset.

Property, plant and eqUipmént are depreéiated on the straight ling basis over their expected useful lives 10 thair estimated
residual value. ‘ ' :

Propeity, plant and equipmant is carried at cost less accumulated depreciation and any impairment losses.

Property, plant and eguipment is carried at revalued amount, peing the fair value at the date of revaluation less any subsequent
accumulated depraciation and subsequent accumulated impairment losses. Revaluations are made with sufficient regularity
such that the carrying amount does not differ materially from that which would be determined using fair vatue at the end of the

reporting pariod. -

Any increase in an asset's carrying amount, as a result of a revaluation, is credited directly to a revaluation éurplus. The
increase is recegnised in surplus or deficit to the extent that it reverses a revaluation decrease of the same asset previously
racognised in surpius of geficit. : e oo

Any dacrease in an agset's carrying amount, a8 a rasult of a revaluaticn, is recognised in surplus or deficit in the current period.
The cecrease is debited in revaluation surplus to the extant of any credit balance existing in the revaluation surplus in respect

of that asset,

The useful lives of items of property, plant and equipment have haen assessed as follows:

item Depreciation method Average useful life
Land infinite
Buildings 5- 130 years
Plant and machinery 5-10 years
Furniture and fixtures 3 -5 years
Office equipment - 5.7 years
1T equipment §.-7 years

- Roads and paving 30 years

- Access roads 3-10 years

- Pedestrian malls 30 years

- Electricity 10 - 50 years
- Gewerage 15 - 20 years
Comminity . .

- Buildings L 30 - 130 years
- Recreational eguipment 20 - 30 years
- Security 5 years

- Halls 120 years
-~ Libraries o 130 years -

- Parks and gardens 20 - 30 years
- Sport fields 20 - 30 years
Cther property, plant and equipment o

- Other vehicles 5 years

- Other items of plant and equipment 7 - 10 years .
- Landfill sites 4-30 years

- Fire engines 40 - 20 years
Bins and contalners - 5 years
Other leased assets

- Motor vehicles 5-20 years

5 -7 years

Laboratory egquipment

15




King Sabata Dalindyebo Municipality

Financial Statements for the year enced 30 June 2016

Accounting Policies

' 1.8 Property, plant and equipment {continued)

Speciaiised vehicles 10 years
Heritage assets Infinite
Cemetery - 25 - 30 years

Stadium - o 26 ~ 30 years

The rasidual vatue, and the useful iife and depreciation method of each asset are reviewed at the end of each reporting date. If
the expectations differ fram previous estimates, the change is accountad for as a change in accounting estimate.

Reviewing the useful life of an assat on an anhual basis does not require the entity to amend the previous estimate unless
expectations differ from the previous estimate.- :

Each part of an item of praperty, plant and equipment with a cost that is significant in relation to the total cost of the item is
depreciated separately. '

The depreciation charge for each pariod is recognised in surplus or deficit unless it is included in the carrying amount of
another asset.

ttems of property, plant and equipment are derecognised when the asset is disposed of or when there are no further economic
benefits or service potential expected from the use of the asset. :

The gain or icss arising fram the derecognitioh of an item of property, plant and equipment is included in surpius or deficit when
the item is-derecognised. The gain or loss arising from the derecagnition of an item of property, plant and gquipment is
determinad as.thekdiffer_en_ce between the net disposal procesds, if any, and the carrying amount of the item,

Asgsets which_therhﬂunicipaiity holds for rentals to others and subsequently routinely seil as part of the ordinary course of
activities, are transferred to inventories when the rentals end and the sssats are available-for-sale. Proceeds from sales of
these assets are recognised as revenue. All cash flows on these assets are included in cash flows from operating activities in

the cash flow statement.
17 Intangible assets

An asset is identifiable if it either:
-« - isseparable, L.e. 18 capabie of being separated or divided from an entity and soid, transferred, licensed, rented or
exchanged, sither individuaily or together with-a related contract, identifiable assets of liability, regardiess of

- whether the antity intends to do so; of :
. arses from binding arrangaments (including rights from contracts}, regardless of whather those rights are

transferable or separable from the municipality or from other righis and obligations.

A binding arrangement describes an arrangement that confers similar rights and obligations on the parties to It as if it were in
the form of & contract.

An intangible asset is recognised when: : : .
s itis probable that the expected future economic benefits ar service potentizl that are attributable to the asset will

flow to the municipaiity, and _
+  the cost or fair value of the asset can be measured reliably.

The municipality assesses the probahility of expected future aconomic benefits or service potential using reasonable and
supportable assumptions that represent management's-best estimate of the set of economic conditions that will exist over the

useful life of the asset.

© Where an intangibie asset is acquired through a non-exchangs transaction, its initial cost at the date of acquisition is measured
at its fair vaiue as at that date. - : .

Expenditure on research {or on the research phase of an.intemal oroject) 18 recognised as an expense when it is incurred.
Intangible assets are cartied at cost less any accumulated amortisation and any impairment lcsses.

An intangible asset is regarced as having an indefinite useful iife when, based on ali relevant factars, there is no foreseeable
limit to the pericd cver which the asset is expected to generata net cash inflows or service potentiai. Amortisation is not
provided for these. intangible assets, but they are tested for impairment annually and whenever there is an indication that the
asset may be impaired. For all other intangikle assets amottisation is provided on & straight line basis over their useful life.
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1.7 Intangible assets (continued)
The amartisation peried and the amortisation method for intangible assets ate reviewed at each reporting date.

Reassessing the useful life of an intangible asset with a finite useful life after it was classified as indefinite is an indicator that
the asset may be impaired. As a result the asset is tested far impairment and the remaining carrying amount is amortised over

its useful life.

Internally generated prands, mastheads, publishing titles, customer lists and items similar in substance are not recoghised as
intangible asseis.

Internally gensrated goodwill is not recognised as an intangible asset.
Amortisation is provided to write down the Intangiole assets, on a straight line basis; to thair residual values as follows:

Item Useful life

: Computér goftware, other 2 -5 years

1.8 Heritage assets
Heritage assels ‘are asseéts that have a cu'ltural‘ anvironmental, historical, natural, scientific, tachnological or artistic
significance and are held indefinitely for the benefit of present and future generations.

Recogdition

The rnunicipality recognises a neritage asset as an asset if it is probable that future ecenomic benefits or service potential
associated with the asset will fiow to the municipality, and the cost or fair value of the asset can he measured reliably.

Initial measurement

Heritage assets are measured at cost.

VWhere a heritage asset is acquired through a non-exchange transaction, its cost is measured at its fair value as at the date
of acquisition.
Subsequent measurement

After recognition as an asset, a class of heritage assets, whose fair value can be measured reliably, is carried at a revalued
amcunt, being its fair value at the date of the revaluyation less any subsequant impairment losses.

If a heritage asset's carrying amount is increased as a result of a revaluation, the increase is credited directly to a
revaluation surplus. However, the increase is recognised in surplus or deficit to the extent that it reverses a revaluation
decraase of the same heritage asset praviously recognised in surplus or deficit.

If 2 heritage asset's carrying amouni is decreased as @ result of a revaluation, the decrease is recognised in surplus of
deficit. However, the decrease is debited directly to 2 revaluation surplus to the extont of any cradit balance existing in the

revaluaticn surplus in respact of that heritage asset,

b pairrﬁent

Tha municipality 285688 at each reporting date whether there is an indication that it may be impaired. If any such indication
exists, the municipaiity astimates the recoverable amount of the racoverabie service armount of the heritage asset,

Transfers

Transfers frem heritage assats are only made when the pariicular asset no longer meets the definition of a heritage asset.

Transfers to heritage assets are only made when the asset meets the definition of a heritage asset.

Derecognition -
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1.8 Heritage assets (continued)

The municipality darecognises heritage asset cn disposal, or when no future economic benefits of service potential are
axpected from its use of disposal.

The gain or loss arising from the derecognition of a heritage asset is insluded in surplus or deficit when the item is
derecognised (untess the Standard of GRAP on leases requires otherwise on @ sale and leaseback).

1.9 Financial instruments

A financial instrument is any contract that'gives rise to a financial asset of one municipality and a financial liability or a
residual interest of another municipality. ‘ : ' C

The amortised cast of a financial asset or financial liability Is the amount at which the financial asset or financial liability is
measured at Initial recognition minug principal repayments, plus or minus the cumulative amartisation using the effective
interest method of any differance betwsen that inltial amount and the maturity amount, and minus any reduction (directly or
through the use of an aflowance account) for impairment or uncoliectibility.

Credit risk is the risk that one party to a financial ingtrument will cause a financia) loss for the other party by failing fo
discharge an obligation.

The effective intérest methad is a method of calculating the amortised cost of a financial asset or a financial liability {or
group of financial agsets or financial liabilities) and of allocating the interest income or interest expense over the relevant
period. The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts through the
axpected life of the financial instrument ar, when appropriate, a shorter periad to the net carrying amount of the financial
aaset or financial lability, VWhen caloulating the effective interast rate, a municipality shall astimate cash flows considering
all contractual terms of the financal instrument (for example, prepayment, calt and similar options} but shall not consider
future credit losses. The calcylation includes all fees and points paid or received between parties to the contract that are an
integra! part of the affective interast rate (see the Standard of GRAP on Revenue from Exchange Transactions), transaction
costs, .ang all other premiums of discounts, Thare is a presumption that the cash flows and the expected life of a group of
similar financial instruments can ba estimated reliably, However, in those rare cases when it is not possible to reliably
agtimate the cash flows or the expected life of a financial instrument (or group of financial instruments), the municipality
shall use the contractual cash flows over the full contractual term of the financial instrument (ar group of financial

instruments).

Fair value is the amount for which an asset could be exchanged, or a lability settled, between knowledgeable willing parties
in an arm's length transaction.

A financial asset is:
. cash;
. a residual interest of another ahtity; or

« " acontractual right to:
- receive.cash or ancther financial asset from another entity; or .
- exchange financial assets or financial liabilities with another entity under conditicns that are potentially

favourable to the entity.

A financial liability is any liability that is a contractual obligation to:
. deliver cash or another financial asset to another entity; of
«  exchange financial assets or financial liabilities under conditions that are potentially unfavourable tc the entity.

Interest rate risk is the risk that the fair value or future cash flows of a financial instrumant will fluctuate because of changes
in market interest rates. : :

Liquidity risk is the risk encounterad by an entity in the event of difficulty in maeting obligations asgociated with financial
liabilities that are satiled by delivaring cash or ancther financial asset. .

Matket risk is the risk that the fair value or future cash flows of a financial instrument wil fluctuate because of changes in
market prices. Markat risk comprises three tybes of risk: currency risk, interest rate risk and other price risk.

Financial instruments at amortised cost are non-derivative financial assets or non-derivative financial liabilities that have
fixed or determinakle payments, axcluding those instruments that;

. the entity designates at fair value at initial recognition; or

, are held for trading.
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1.9 FEinancial Instruments {continued)

Financial instruments at cost are investments in residual interest

nanc i s that do not have a quoted market price in an astive
market, and whose fair value cannot be reliably measured. .

Financial instruments at fair value comprise financial assets or financial liabilites that are:

«  derivatives,

. combinad instrumenis that are designated at fair value,

. instrumants held for trading. A financial instrument is held for trading if.
- it Is acquired or incurred principally for tne purpose of seliing or repurchasing it in the near-term, or
- on initial recognition it is part of a portfclio of identified financial instruments that are managed together and
for which there is evidence of a recent actual pattern of short term profit-taking; _
- non-derivative financial assets or financial liabilities with fixed or determinable payments that are

designated at fair value atinftial recognition; and .
- financial instruments that do not meet the definition of financial instruments at amortised cost or financial

instruments at cost.

Classification

The entity has the following typss of financial assets (classes and category) as reflected on the face of the statement of

financial position or in the notes thereto:

Class Category

-Receivables from exchange transactions Financial asset measured at amortised cost

Receivaklas from non-exchange transactions Financlal asset measured at amortised cost
Cash and cash equivalents Financial asset measured at fair value

The entity has the following types of financial liabilities (classes and category) as 1&
financial position or in the notes thereto! '

Category

Einanclal liability measured at amortised cost
Financial liability measured at amortised cost
Financlal liability measured at fair value

Class
Other financial liabiiity - .ong term
Other financial liability - Short term
Trade and cther payables

Initial recognition

‘Tha municipality recognises a financial asset or a financial liability in
becomes a party to the contractual provisions of the instrument.

The municipality recognises financial assets using trade date accounting.

Upan ihitial recognition the entity classifies finangial instruments or thelr component parts as financia) liabilties, financial
assets or residual interests In conformity with the substance of the contractual arrangement and to the extent that the
instrument satisfies the dafinitions of a financial liability, a financial asset or a residual interest. '

Financial instruments are evaluated, based on their ferms, to determine if those instruments cantain both liablity and
residual interest companents (i.e. to assess if the instruments are compound financial instruments). To the extent that an
instrument is in fact a compound instrument, the components are classified separately as financial liabilities and residual

interasts as the case may he.

Initial measurement of financial assets and financial liahilities

al llability initially at its fair value plus transaction costs that are directly

The entity measures.a fingncial asset and financi
¢ of financial liability.

attributable to the acquisition or issue of the financial asse

Subsequent measurement of financial assets and financial fiabilities

The entity measures all inancial assets and financial liabilitigs after imitial recognition using the following categories:

. Financial instruments at fair value,

flacted on the face of the statement of

its statement of financial position when the municipality
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1.9 Financial instruments (cbntinued)
. Financial instruments at amoniised cost.
. Financial instruments at cost. -

Al financial assets measured at amortised cost, or cost, are subject o an impairment review.
Reclassification

The entity does not reclassify a finandial instrument while it is tssued or held unless it is:
.. combined instrument that is required to be measured at fair value, or..
. an investment in 2 resigual interest that meets the requirements for reclassification.

Gains and losses

For financial assets and financial liabilities measured at amartised cost or cost, a gain or loss is recognised in surplus oF
deficit when the financtal asset or financial liability is derecognised or impaired, or through the amortisation process.

impairment and uncollectibility of financial assets

The entity assess at the end of each reporting period whether there is any objective evidence that a financial asset or group
of financial assets is impaired.

Financial assets measured at amortised cost.

If there is objective evidence that an impairment loss on financial assets measured at amortised cost has been incurred, the
amount of the loss is measured as the difference between the asset's carrying amount and the present value of estimated
future cash flows (excluding future credit losses that have not been incurred) discounted at the financial asset's original
affective interest rate. The carrying amount of the asset is reduced directly. The amount of the loss is recognised in surplus

or deficit.

If, in & subssguent period, the amount of the impairment lcss decreases and the decrease can be related chiectively to an
event occurring after the Impairment was recognised, the previously recoghised impairment loss is reversed directly. The
reversal does not result in a carrying amount of the financial asset that exceeds what the amortised cost would have been
had the impairment not peen recognised at the date the impairment is reversed. The amount of the reversal ig recognised in

surpius or deficit.
Financial assets measured at cost:

If thers is chjective evidence that an impairment loss has been incurred on an investment in a residual interest that is hot
measurad at fair value because its fair value cannot be measured reliably, the amount of the impairment loss is measured
as the difference between the carrying amount of ine financial asset and the present value of estimated future cash flows
discounted at the ‘current market rate of return for a similar financial asset. Such impairment losses are not reversed.

Derecognition
Financlal assets

The entity deracognises gnancial assets using trade date accounting.

The entity derscognises a financial asset only when:
. the contractuai rights to the cash flows from the financial asset expirs, are settled or waived,
. the entity transfers to another party substantially all of the risks and rewards of ownership of the financial asset;

or - . .

»  the entity, desplie naving retained some significant risks and rewards of ownership of the financial asset, has

transferred controt of the asset to another party and the other party has the practical ability to sell fhe asset in its
entirety to an unrelated third party, and is able to exercise that ability unilaterally and without needing to impose
adgitional restrictions an the transfer. In this case, the entity

- derecognise the asset, and : : .
- recognise separately any rights and chligations created or retalned in the transfer.

On derecognition of a financial asset in its entirety, the difference between the carrying amount and the sum of the
consideration received is recognised in surplus or deficit.
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1.9 Financial instruments (continued)
Financial liabilities

Thg entity removes 2 fnanciat liability (or a part of a financial liability) from its statement of financial position when it is
extinguished —i.€. when the obligation specified in the contract is discharged, cancelled, expires or waived.

The difference between the carrying amount of a financial liability (or part of a financial liability) extinguished or transferred
to another party and the consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised
in surplus or deficit. Any liabilities that are waived, forgiven or agsumed by ancther entity by way of a non-exchange
transaction are accounted for in accoraance with the Siandard of GRAP on Revenue from Non-exchange Transactions
(Taxes and Transfers). .

Presentation

Interest relating to a financial instrument or a component that is a financial liability is recognised as revenue of gxpense in
surplus or deficit.

Dividends or simiiar distriputions relating to a financial instrument or a component that Is a financial liability is recognisaed as
revenue or expense in surplus or deficit.

Losses and gains relating to a financial instrument oF & component that is @ financial liability is recognised as revenue or
expense in surplus or deficit.

Distributions to holders of residual interests are racognised by the entity directly in net assets. Transaction gosts incurred on
residual interests are accounted for as a deduction from net assets. Income tax [where applicable] refating to distributions to

hoiders of residual interests and to transaction costs incurred on residual interests are accolinted for in accordance with the
[nternational Accounting Standard on income Taxes.

A financial asset and a finanaial liability are only offset and the net amount presented in the statement of financial position
when the entity currently has a legally anforceable right to set off the recognised amounts and intends either fo seftle on a nat
basis, or to realise the asset and settle the liability gimultaneously.

In accounting for a transfer of a financial asset that does not qualify for derecogrition, the entity does not offset the transferred
asset and the associated liability.

1.10 l.eases

. A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to pwnership. A lease
is classified as an operating lease if it does not transfer substantially all the risks and rewards Incidental to ownership.

When a lease includes both land and buildings olements, the entity assesses the classification of each element separately.

Finance leases - 1essed

Finance leases are recognised as sasets and liabilities In the statement of financial position at amounts equal to the fair
value of the leased property of, if lower, the present value of the minimum lease payments. The corresponding liability to
the lessor is included in the statement of financial positicn as @ finance leasé obligation,

The discount rate used in calculating the present valug of the minimum lease payments is e interest rate implicit in the
lease.

Minimum lease payments are apportioned batween the finance charge and reduction of the ocuistanding liability. The
finance charge is allocated to each period during the lease term so as to produce 2 constant pariodic rate of on the
remaining baiance of the liability.

Operating leases - lessor
Operating lease revenue is recognised as revenue on @ straight-line basis over the lease term.

Initial direct costs incurred in negotiating and arranging operating leases are added to the carrying amount of the leased
asset and recognised as an expense over the lease term on the same basis as the lease revenue.
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1.10 Leases (continued)

Income for leases is disclosed under revenue in siatement of financial performance.

Operating leases - lessee

pense on a straight-line basis over the lease term, The differance

Operating lease payments are recoghised as an ex
d the contractual payments are recegnised as an aperating lease asset

between the amounts recognised as an expense an
or llabiiity.

1.11 Inventories

Inventories are initially measured at cost except where inventories are acguired through a non-exchange transaction, then
their costs are their fair value as at the date of acguisition.

Subsequently inventories are measured at the lower of cost and net realisable value. The basis of determining the cost is
the weighted average method.

Inventories are measurad at the lower of cost and current replacement cost where they are held for,

«  distribution at no charge or for a nominal chargs, or
’ consumption in the production process of goods to be distributed at no charge or for a nominal charge.

Net realisable value is the estimated selling price in the ordinary course of operations less the estimated costs of
completion and the estimated costs necessary to make the sale, exchange or distribution.

rying amounts of those inventories are recoghised as an expense in the period in which

When inventories are sold, the car
are recognised when the goods are

the related revenue is recognised. If there is no related revenue, the expenses
distributed, or related services are rendered. The amount of any write-down of inventories to net realisable value or current

replacement cost and all losses of inventories are recognised as an expense in the pariod the write-down or loss cCours.
The amount of any reversal of any write-dewn of inventories, arising from an increase in net realisable value or current
replacement cost, are recognised as a reduction in the amount of inventories racognised as an expense in the peried in

which the reversal occurs.

1.12 Construction contracts and receivables

gotiated for the construction of an asset

Construction contract is a contract, or a similar binding arrangement, specifically ne
f their design, technology and function

or a combination of assets that are closely interrelated or interdependent in terms o
or their ultimate purpose or Use,

Contractor is an entity that performs construction work pursuant to a construction contract.

t in which the contractor is reimbursed for allowable or otherwise

Cost pius or cost based contract is a construction coentrac
al percentage of these costs or a fixed fee, if

defined costs and, In the case of a commercially-based gontract, an addition
any.

Fixed price contract is a constructicn contract in which-the contractor agraes to a fixed contract price, or a fixed rate per unit
of output, which in some cases is subject to cost escalation clauses.

tructures, construct facilities, produce goods, of renger services

A contracter is an entity that enters into a contract to build s
thus includes

to the specifications of another entity either itself or through the use of sub-gontractors, The term “contractor”
a general or prime contractor, a subcontractor to a general contractor, or a construction manager.

th custemars fo establish whether the contract

The entity assesses the terms and conditions of each contract concluded wi
truction contract, an entity considers whather it

is a construction contract or not. In assessing whether the contract is a cons
is & contractor.

Where the outcome of a construction contract can be estimated reliably, coniract revenue and costs are recognised by
reference to the stage of completion of the contract activity at the reporting date, as measured by the proporticn that
contract costs ingurred for wark performed to date bear to the estimated total contract costs.

Varlations In contract work, claims and incentive payments are included to the extent that they have been agreed with the
customer.
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1.12 Construction contracts and receivables (continued)

When the cutcome of a construction contract cannct be estimated reliably, contract reventie is recognised o the extent that
contract costs incurred are recaverable. Contract costs are recognised as an expense in the peried in which they are
incurred, -

When it is probable that total contract costs will exceed total contract revenue, the expected deficit is recognised as an
expense immediately.

1.3 Impairment of gash-generating assets

Cash-generating assets are assets managed with the objective of generating a commercial return. An asset generates a
commercial return when itis deployed in a manner consistent with that adopted by a profit-oriented entity.

Impairment is a loss in the future economic benefits or service potential of én assef, ove'r and é.bove the systematic
recognition of the loss of the asset's future economic benefits or service potential through depreciation {amortisation).

Carrying amount is the amount at which an asset is recognised in the statement of financial position after deducting any
accumulated depreciation and accumuiated impairment losses thereon.

A cash-generating unit is the smallest identifiable group of assets managed with the ohiective of generating a commercial
retyrn that generatas cash inflows from continuing use that are largely independent of the cash inflows frem other assets of
groups of assets.

Costs of disposal are incremental costs direotly attrioutable to the disposal of an asset, excluding finance costs and income
tax expense.

Depreciation (Amortisation) is the systematic allocation of the depreciable amount of an asset over its useful life.

Fair value less costs to gell s the amount obtainabla from the sate of an asset in an arm's jength transaction between
knowledgeable, wiling narties, less the costs of disposal.

Recoverable amourt of an asset or a cash-generating unit is the higher its fair value less costs to sell and its value in use.

Useful life is either:
(a) the period of time over which an asset is expected ta be used by the municipality; or
(b) the number of production or similar Units expected to be cbiainad from the asset by the municipality.

Criteria developed by the municipality to distinguish cash-generating assets from non-cash-generating assets are as follow:

|dentification of a potential impairment
VWhen the carrying amount of a cash-ganerating asset exceeds its recaverable amount, it s impalred.

The municipality assesses at each reporting date whetner there is any indication that & cash-generating asset may be
impaired. If any such indication exists, the municipality estimates :he recoverable amount of the asset.

Irrespective of whether there is any indication of impairment, the municipality also test a cash-generating intangible asset
with an indefinite useful life or a cash-generating intangible asset not yet available for use for impairment annually by
comparing its carrying amount with its recoverable amount. This impairment test is performed at the same time every year.
If an intangible asset was initially recognised during the current reporting peried, that intangible asset was tested for
impairment before the end of the current reporting periad. .

Value in use

value in use of & cash-generating asset is the present value of the estimated future cash flows axpected to be derived from
the continuing use of an asset and from its disposal at the end of ts useful life,

When estimating the value in use of an asset, the municipality estimates the future cash inflows ang outfiows to be derived
from continuing use of the asset and from its ultimate disposal and the municipality applies the appropriate discount rate to
those future cash flows.

Recognition and measurement {individual asset)
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1.13 Impairment of cash-generating assets {continued)

If the recoverable amount of a cash-genarating asset is less than its cartying amount, the carrying amount of the asset s
reduced to its recoverable amount. This reduction is an impairment loss.

An impalrment ioss is recognised immediately in surplus or deficit.
Any impairment loss of a revalued cash-generating asset is treated as a revaluation decrease.

When the amount estimated for an impairment loss is greater than the earrying amount of the cash-generating asset tc
which it relates, the municipality recegnises a liability only to the extent that is a requirement in the Standard of GRAP.

After the racognition of an impairment loss, the depreciation (amortisation) charge for the cash-generating assat is adjusted
in future periads to allocate the cash-generating asset's revised carrying amount, less its residual value {if any}, ona
systematic basis over its remaining ussful life.

Recognition and measurement of cash-generating units

if there is any indication that an asset may be impaired, the recovarable amount is estimated for the individual asset. Ifitis
not possible to estimate the recoverahle amaunt of the individual asset, the municipality determines the recoverable amount
of the cash-generating unit to which the asset pelongs (the asset's cash-generating unit).

If an active market exists for the output produced by an asset of group of assets, that asset or group of assets is identified
as a cash-generating unit, even i sorne or all of the output is used internally. If the cash Inflows generated by any asset or
cash-generating unit are affected by internal transfer pricing, the muricipality use management's best estimate of future
price(s) that eculd be achieved in arm's length transactions in astimating: : :

. the future cash inflows used o determine the asset's or cash-generating unit's valug in use; and

. the future cash outflows used tc determine the value in use of any other assets or cash-generating units that are

affected Dy the internal transfer pricing.

Cash-generating units aré identified consistently from period to pericd for the same asset or tyoes of assets, uniess a
change is justified.

The carrying amount cf a cash-generating unit is determined on a basis consistent with the way the recoverable amount of
the cash-generating unit is determined.

An impairment loss is recognised for a cash-generating unit i the recoverable amount of the unit is less than the carrying
amount of the unit. The impairment is allocated to reduce the carrying amount of the cash-generating assets of the uniton a
pro rata basis, based an the carrying amount of each asset in the unit. These reductions in carrying amounts are treated as

impairment losses on individual assets.

1n allocating an impairment loss, the entity does not reduce the carrying amount of an asset below the highest of.
. its fair value less costs to sell (if determinable);
* its value in use (if determinable); and
+  zero.

The amount of the impairment loss that would otherwise have been allocated to the assetis allocatad pro rata to the cther
cash-generating assets of the unit,

Where & non-cash-generating asset contriputes to a cash-generating unit, a proportion of the carrying amount of that non-
rash-generating asset is allocated to the carrying amount of the cash-generating unit prior to astimation of the recoverable

amount of the cash-generating unit.

Reversal of impairment loss

The municipality assess at each reporting date whether there is any indication that an impéirment |ogs recognised in pricr
periods for a cash-generating asset may no longer exist or may have decreased. If any such indication exists, the entity

estimates the recoverable ameunt of that asset.
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1.13 Impairment of cash-generating assets {continued)

An impairment 0S8 recognised in prior periods for a cash-generating assst is raversed if there has been a change in the
estimates used to determine the asset's recoverable amount since the last impairment loss was recognised. The carrying
amount of ihe asset is increassd fo its recoverablie amount. The increase is a reversal of an impairment loss. The increased
carrying amount of an asset attributakle to a reversal of an impairment loss does not exceed the carrying amount that would
have been determined (net of depreciation or amortisation) had no impairment loss been recognised for the asset in prior
periods.

A reversal of an impairment loss for a cash-generating asset is recognised immediately in surpius of deficit.
Any reversal of an impairment loss cf a revalusd cash-gensrating asset is treated as a revaluation increase.

After a reversal of an impairment loss is recognised, the depreciation (a_mortisation) charge for the cash-generating asset is
adjusted in future petiods to allecate the cash-generating asset's revised carrying amount, less its resigual value (if any), on
a systematic basis over ita remaining useful life,

A reversal of an impairment loss far a cash-generating unit is allocated to the cash-generating assets of the unit pro rata
with the carrying amounts of those assets. These increases in carrying amounts are treated as reversals of impairment
iosses for indlvidual assets. No part of the amount of such a reversal is allocated to a non-cash-generating asset
contributing service potential to a cash-generating unit.

in allocating a reversal of an impairmant loss for a cash~generating unit, the carrying amount of an asset is nat increased

above the lower of.
. its recoverable amount (if determinable); and
. the carrying amount that would have been determined {net of amortisation or depreciation) had no impairment
loss been recognised for the asset in prior periods.

The amount of the reversal of the impairment loss that would otherwise have besn allocated to the asset is allocated pro
rata to the ather assets of the uhit.

Redesignation

The redasignation of assets from a cash-generating assettc a non-cash-generating asset of from a non-cash-generating
asset to a cash-generating asset only occur when there is clear evidence that such & redesignation is appropriate.

1.14 Impairment of non-cash-generating assets

Cash-generating assets are assets managed with the abiective of generating a commercial return, An asset generates a
commercial retum when it is deployed in a mannsar consistent with that adopted by a profit-oriented entity.

Non-cash-generating assets are assets other than cash-generating assets.

impairment is a loss in the future economic benefits or service potentiat of an asset, over and above the systematic
recognition of the loss of the asset's future economic bensfits or service potential through depreciation (amortisation).

Carrying ameunt is the amount at which an asset is recoghised in the statement of financial position after deducting any
acoumulated depreciation and accumulated impairment losses thereon.

A cash-genarating unit is the smallest identifiabie group of assets held with the primary objective of generating 8
commercial return that generates cash inflows from continuing use that are largely independent of the cash inflows from
other asseéts or groups of assets,

Costs of disposal are incremental costs directly attributable to the disposal of an asset, exciuding finance costs and income
tax expense.

Depreciation (Amertisation) is the systematic allocation of the depreciable amount of an asset over its useful life.

Sair value less costs to sell is the amount obtainable from the sale of an asset in an arm's length transaction between
knowladgeable, willing parties, less the costs of disposal.

Recoverakle service amount is the higher of a nan-cash-generating asset's fair value less costs to seli and its value in use.
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1.44 Impairment of non-cash-generating assets {continued)

Useful life Is either,
(a) the pericd of time over which an asset is expected to be used by the municipality; of
(b} tne number of production or similar units expected to be obtained from the asset by the municipality.

Criteria developad by the municipality to distinguish non-cash-generating assets from cash-generating asse's are as follow:
[Specify criteria]

Identification
When _the' carrying amount of & non-cash-generating asset exceeds its recoverable service amount, it 1s impaired.

The municipality assesses at each reporting date whether there is any indication that & non-cash-generating asset may be
impaired. If any such indication exists, the municipality estimates the recoverable service amount of the asset.

Irrespective of whether there is any indication of impairment, the entity also test a non-cash-generating intangible asset with
an indefinite useful life ora non-cash-generating intangibie asset not yet available for use for impairment annually by
comparing its carrying amount with its recoverable service amount. This impairment test is performed at the same time’
avery year, ifan intangible assst was initially recognised during the current reporiing periog, that intangible asset was
tested for impairment before the end of the current reporting period.

Value in use

Value in use of nan-cash-generating assets is the present value of the non-cash-generating assets remaining service
potential. : :

Recognition and measurement

If the recoverable service amount of & non-cash-generating asset is less than its carrying amount, the carrying amount of
the asset is reduced to its recoverable service amount. This reduction is an impairment loss.

An impairment loss is recognised immediately in surplus of deficit.
Any impairment loss of a revalued non-cash-generating asset is treated as & revaiuation decrease.

When the amount estimated for an impairment loss is greater than the carrying amount of the non-cash-generating assetto
which it relates, the municipality recognises a liability only to the extent that is a requirement in the Standards of GRAP 21 -
Impairment of non-cash generating assets.

After the recognition of an impairment (088, the depreciation (amortisation) charge for the non-cash-generating asselis
adjusted in future periods fo allocate the non-cash-generating asset's revised carrying amount, less its residual value {if
any), on a systematic hagls over Its remaining useful life.

Reversal of an impairment loss

The muhioipality assess at each repdrtir\g gate whether there is any indication that an impairment loss recognised in prier
periods for a non-cash-gensrating asset may na longer exist of may have decreased. if any such indication exists, the
municipality estimates the recoverable service amount of that asset,

An impairment loss recagnised in prior periods for a non-cash-generating asset s reversed if there has been a change in
the estimates used to determine the assetl's recoverable service amount since the last impairment loss was recoghised.
The sarrying amount of the asset s increased t0 its recoverable service amount, The increase is a reversal of an
impairment loss, The increased carrying amount of an asset attributable to a reversal of an impaiment l0ss does not
axceed the cartying amount that would have been determined {net of depreciation of amortisation) had no impairment loss
pean recognisad for the asset in prior periads.

A reversal of an impairment 1088 for a non-cagh-generating asset is recognised immediately in surplus of geficit.

Any reversal of an impairment loss of a revalued non:cash-generating asset is treated as a revaluation increase,
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1.14 Impairment of non-cash-generating assets {continued)

After a rew_arsal of an impairment loss 18 recognised, the depreciation (amortisation) charge for the non-cash-generating
asset s adiusted in future periads to allacate the non-cash-generating asset's revised carrying amount, [ess its residual

vaiue (if any), on & systematic basis over its remaining useful life.
Redesignation

The redesignation of assets from a cash-generating asset to a non-cash-generating asset or from a non-cash-generating
asset to & cash-generating asset only occur when there is clear evidence that such a redesignation is appropriate.

1.5 Share capital / contributed capital

An eguity instrument is any contract tnat evidences a residual interast in the assets of an municipality after deducting all of
its liabilities. '

1.16 Employee benefits

Employee benefits are all forms of consideration given by a municipality in exchange for service rendered by employees.

Termination benefits are employee benefits payable as a result of either:
«  amunicipality’s decision o terminate an employee's smployment befere the normal retirement date; or
«  ansmployee's decision to accept voluntary redundancy in exchange for those benefits.

Other long-term employee pensfits are employes benefits (other than post—employment penefits and termination benefits)
that are not due to be settled within twetve months after the end of the period in which the employees render the related

service,
Vested employee benefits are employee benefits that are not conditional on future smployment.

A constructive obligation is an obligation that derives from 8 municipality's acticns where by an established pattern of past
practice, published policies or a sufficiently specific current statement, the municipality has indicated to other parties that it
will accept certain responsibilities and as a result, the municipality has created a valid expectation on the part of those other
parties that it will discharge those responsibilities.

Short-term employee henefits

Shori-term employee penafits are employee benefits (other than termination benefits) that are due to be settied within
twelve months after the end of the pericd in which the employees rendar the related service.

Short-term employee benefits include items such as:
. wages, salaries and social security contributions;
. shori-term compensated absences (such as paid annual leave and paid sick leave) where the compensation for
. tha absences is due to'be settied within twelve months after the end of the reporting period in which the

employees render the related employee service;

. benus, incentive and performance related payments payable within twaive months after the end of the reporting
period in which the employees render the related service; and

. non-monetary benefits (for axample, medical care, andg free or subsidised goods or services such as housing,

cars and cellphonas) for current employees.

When an employee has rendered service to the entity during a raporting pericd, the entity recognise the undiscounted

amount of short-term employee benefiis expected to be paid in exchange for that service: _

«  as aliability (accrued expense), after deducting any amount already paid. If the amount already paid exceeds the
undiscounted amount of the penefits, the municipality recognise that excess as an asset (propaid expense) to
the extent that the prepayment will lead to, for example, a reduction in futurs payments of @ cash refund; and

. as an expense, unless another Standard requires of permits the inclusion of the benefits in the cost of an asset.
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1.16 Employee benefits {continued)

l.eave pay

The expected cost of compensated absences is recognised as.an expense as the employees render services that increase
their entitlement or, in the case of non-accumulating absences, when the absence occurs. The muhicipality measures the
expected cost of accumulating compensated absences as the additional amount that the municipality gxpects topay as a
result of the unused entitliement that has accumulated at the reporiing date. : ’ o

The liability s based on the total amount of leave days due to the employees at reporting date and on the total cost fo the
municipality of the employees. : Co

Annual Bonuses

The entity recognise the expected cost of bonus, incentive and performance related payments when the municipality has a
present lsgal or constructive cbilgation to make such payments as a8 result of past events and a reliable estimate of the
gbligation can be made. A present obligation exists when the entity has no realistic alternative but to maka the payments.

The municipality pays out an annual bonus to its employees annually from the date of employment. A fiahility relating to the
anticipated bonuses payable is raised and Is based on the total cost to the municipality.

Long service awards

The entity provides long service awards to efigible employees, payable on completion of a certain number of years of
employment. A provision is raised to account for the expected long service awards due ta be paid in future years.

Post-employment benefits

Post-employment benafits are employee benefits {other than termination benefits) which are payable after the completion of

empioyment,

post-employment benefit plans are formal or informal arrangements under which a municipality provides post—empioyment
henefits for one or more employees.

The municipality does not provide any post employment benefits to any employees,

Pust-employment henefits: Defined contribution plans

Defined ceontribution plans are post—employment penefit plans under whicn an entity pays fixed contributions into a separate
entity (a fund} and will have no legal or canstructive obligation to pay further contributions if the fund does not hold sufficient
assets to pay all employee benefits relating to employee service in the current and prior pericds.

When an employee has randered service to the entity during & reporting period, the entity recognise the contribution

payable to a defined contribution plan in exchange for that service:
. as a liakility (accrued expense), after deducting any contribution already paid. Ifthe contripution already paid

oxceads the cantribution due for service before the raporting date, an entity recognise that excess as an asset
{prepaid expense) o the extent that the prepaymant will lead to, for example, a reduction in future payments or 8

cash refund; and
. as an expense, Untess another Standard requires of permits the inclusion of the contribution in the cost of an

asset.

Where contributions to a defined contribution plan do not fall due wholly within twelve months after the end of the reporting
period in which the employees render the related service, they are discounted. The rate used io discount reflects the time
value of money, The curreéncy and term of the financial instrument selected ¢ reflact the time value of money is consistent

with the currency and estimated term of the obligation.

Termination benefits

Tre municipality recognises termination benefits as a liakility and an expanse when the entity is demonstrably committed to

either.
+ terminate the employment of an employes or group of employees before tha narmal retirement date; or

e provide termination benefits as a result of an offer made in order ta encourage veluntary redundancy.
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1.16 Employee benefits {continued)

The municipality is demonstrably committed.tc a termination when the entity has a detailed formal plan for the termination
and is without realistic possibility of withdrawal, The detailed plan includes [as a minimumj: .
. the location, function, and approximate number of employees whose services are to be terminated,
«  ihe termination benefits for gach joh classification of functicn; and
«  the tme at which the plan will be implemented.

implementation begins as sooNn as possibie and the period of time to complete implementation Is such that material
changes to the plan are not likely.

Whera termination benefits fail due more than 12 months after the reporting date, they are discounted using an appropriate

discount rate. The rate used to discaunt the penefit reflects the time value of money. The currency and term of the financial
instrument selscted to reflect the time value of money is consistent with the currency and estimated term of the benefit.

in the case of an offer made to encourage voluntary redundancy, the measurement of termination penefits shall be hased
on the number of employees expected to accept the offer.

1.17 Provisions and contingencies

Provisions are recognised when:
. the municipaiity has a present abligation as a result of a past event;
. it is probable that an outflow of resources embodylng economic benefits or service potential will be required to

saitle the obllgation; and
e a reliable estimate can be made of the obligation.
The amournt of & provision is the best estimate of the expenditure expected to be required to settle the present cbligation at
the reporting date.

Where the effect of time value of maney is material, the amount of a provision is the present value of the expenditures
expected ta be required o seftle the obligation.

The discountrate is a pre-tax rate that reflects current market assessmenis of the time valus of money and the risks
specific to the liability.
Where some or all of the expenditure required to setfle a provision is gxpected to be reimbursed by ancther party, the

reimbursement s recoghised whan, and only when, itls virtually certain that reimbursement will be received if the
municipality settles the obligation. The reimbursement is treated as a separate asset. The amount recognised for the

raimbursement does not exceed the amount of the provision.

Provisions are reviewed at each reporting date and adjusted to reflect the current best sstimate. Provisions are reversed if it
is no longer probable that an outflow of resources smbodying economic benefits or service potential will be raquired, o
sottle the obligation. . _

Where discounting is used, the carrying amount of a provision increases in each period to reflect the passage of ime. This
incraase is recognised as an interest expense.

A provision is used only for expenditures for which the provision was originally recognised.

Provisions are not recognised for future operating deficits.

1f an entity has a contract that 13 cnerous, the present obligation {net of recoveries) under the contract is recognised and
measured as a provision.

Cantingent assets and contingent iiabilities are not recognised. Contingehcies ars disclosed in note 46.
ia a contract that requires the issuer to make specified payments to reimburse the holder for

A financial guarantee contract
payment when due in accordance with the original or modified

g loss it incurs because 4 specified aeblor failz to make
terms of a debt instrument.

Loan commitment Is a firm commitment to provide credit under preuspecified terms and conditions.
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1.17 Provisions and contingencies (continued)

The municipality recognises a provision for financial guarantees and loan commitments when it is probable ;chat an outflow
o settle the obligation and a reliable

of resources embodying economic benefits and service potential will be required t
estimate of the obligation can be made.

Decommissioning, restoration and similar liability

The municipality has raised-a provision for rehabilitation of 1andfill sites and this relates to the legal obligation to rehabilitate
landfill sites used for waste disposal. Itis calculated as the present value of the future chligation, dissounted over the a
gertain periad as determined by the valuer. For key assumptions refer to Note 17 "Provisions.

1.18 Revenue from exchange transactions

Revenue is the gross inflow of economic benefits or service potential during the reporting pericd when those inflows result
in an increase in net assets, other than increases relating to contributions from cwners. ‘

tions refers to revenue that accrued fo the munloipality directly in return for services

Revenue from exchange transac
consideration received of raceivable excluding indiract taxes,

rendered/goods sold, the value of which approximates the
rebates and discounts.

An exchange transaction is ong in which the municipality receives assets or services, of has liabilities extinguished, and
directly gives approximately equal value (ptimarily in the form of goods, services or use of assets) to the other party In
exchange.

Fair value is the amount for which an asset could be axchanged, or a liability settied, hetween knowledgeable, wiling
parties in an arm's length transaction.

Measurement

Ravenue I8 measured at the fair value of the consideration received or recelvable, net of trade discounts and volume

rabaies.

Sale of goods

all the following conditions have been satisfied:
ks and rewards of ownership of the goods;

degree usually associated with

Revenue from the sale of goods is recognised when
v the municipality has transfarred to the purchaser the significant ris
. the municipality retains neither centinuing managerial invoivemert to the
ownarship nor effective control cver the goods sold;
. the amount of revenue can be measured reliably;
. it is probabie that the gconomic benefits or service potential a
municipality; and
. the costs incurred of

ssociated with the transaction will flow to the

to pe incurred in respect of the transaction can be measured reliably

Rendering of services

e rendering of services can ke estimated reliably, revenue associaied with
completion of the transaction at the reporiing date. The outcome
ons are satisfied:

When the autcome of a transaction involving th
the transaction is recagnised by reference to the stage of
of a transaction can be estimated reliably when all the following conditi

s the amount of revenue can e measured reliably; :
. it is probable that the economic kenefits or service potential associated with the transaction will flow to the

municipality;
. the stage of completion of the transaction at the reporting
«  the costs Incurred for the transaction and the costs to comp

date can be measured reliably; and
lete the transaction can be measured reliably.

When serviges are performed by an indeterminate number of acts over & specified time frame, revenue is recoghised on &
straight line basis over the specified time frame unless there is evidence that some other method better represents the
stage of completion. When a specific act is much more significant than any other acts, the recognition of revenue is

postponed until the significant act is exacuted,

When the outcome of the transaction involving the rendering of services cannct be estimated reliably, revenue is
recognised only to the extent of the expenses recognised that are recoverable.
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1.18 Revenue from exchange transactions (continued)

Service revenue Is recognised by refarence to the stage of completion of the transaction at the reporting date. Stage of
completion is determined by services performed to date as & percentage of total services to be performed.

Service Charges

Service charges relating to electricity are based on consumption, Meters are read on a monthly basis and revenue is
recognised providing that the benefits can ba measured reliably. Provisional estimates of consumption are made monthly
when meter readings have not been performed. The provisional estimates of consumption are recognised as revanus whenh
invoiced. Adjustments to provisional estimates of consumption are made in the inveolcing pariod In which meters have been
read. These adjustments are recognised as revenue in the invoicing period. The estimatas of consumption between meter
readings are based on average consumption.An accrual on the basis of a determined consumptian factor is made for

consumption not measured as at the end of the financlal year.
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1.48 Revenue from exchange transactions (continued)
Prepald Electricity

Revenue fram the sale of electricity prepaid meter cards and other services provided on a pre-payment basis are only
recognised as income once the related units are cansumed.

Refuse removal

Revenue relating to refuse removal are recognised on a monthly basis in arrears by applying the approved tariff to each
property. Tariffs are determined per category of property usage, and are levied monthly based on the recordad number of

refuse containers per property.

Rental incame

Revenue from the rental of tacilities and equipment 1s recognised on a straight-line basis over the term of the lease
agreement.

Tariff Charges

Revenue arising frem the application of the approved tariff is recognised when the relevant service is rendered by applying
the relevant gazeited tariff, This includes the issuing of licences and permits.

Income from Agency fees’

Revenue arising out of situaticns where the municipality acts as an agent cn behalf aof another entity (the principal) is limited
to the amount of any i

fee or commission payable to the municipality as compensation for executing the agreed services.

interest, royalties and dividends
Revente afising from the use by others of entity assets yielding interest, royalties and dividends or similar distributions is
recognised when.
® It is probable that the econemic benafits or service potential associated with the transaction will flow to the
municipality, and
. The amount of the revenug can be measured refiably.

intarest is recognised, in surplus or deficit, using the effective interest rate method.

Royalties are recognised as they are eamed in accordance with the substance of the relevant agresments,

Dividends or similar distributions are recognised, in surpius or deficit, when the municipality’s right to receive payment has
peen established.

Service fees included in the price of the product are recognised as revenue over the period during which the service is

performed.

1.19 Revenue from non-exchange transactions

of economic benefits or service potential racelved and receivable by an municipality,

Revenue comprises gross inflows
lating to contributions from OWners.

which represents an increase in net assets, other than increases e

rred assets are stipulations that specify that the future aconomic benefits or service potential

Conditions on transfe
y the recipient as gpecified or future economic benefits or service

embodied In the asset is required to be consumed b
potential must be returned o the transferor.

Control of an asset arise when the municipalify can use or otherwise henefit from the assat in pursuit of its objectives and

can excluds or otherwise regulate the access of others to that benefit.

or services, or has liabilities extinguished, and

Exchange transagtions are transactions in which one entity receives assets
ts) to ancther entity in

directly gives approximately equal value (primarily in the form of cash, goods, services, or useé of asse
gxchange.

Expenses paid through the tax'system are amounts that are availahle to beneficiaries regardless of whether of not they pay

taxes.
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1.19 Revenue from non-exchange transactions (continued}

Fines are economic benefits of service potential received or racelvable by antities, as determined by a court cr othar law
enforcement body, as a consequence of the breach of laws or regulations. :

Non-_e;ch_angg transactions are transacticns that are not exchange transactions. In a non-exchange transaction, an
mumctpahty either receives value from ancther municipality without directly giving approximately equal value in exchange,
or gives value to anathar municipality without directly receiving approximately equal value in exchange.

Restrictions on transferred assets are stipulations that limit or direct the purposes for which a transferred asset may ke
used, but do not specify that future economic benefits or service potential is required to be returned to the transferor if not
deployed as specified.

Stipulations on transferred assets are terms in jaws of regulation, or a binding arrangement, imposed Wpen the use of a
transferred asset by entities external to the reporting municipality. '

Tax expenditures are preferential provisions of the tax law that provide certain taxpayers with concessions that are not
available to others.

The taxable event is the event that the government, legislature or other authority has determined will be subject to taxation.

Taxes are economic benefits or service potential compulsorily paid or payable to entities, in accordance with laws and or
regulations, established to provide revenue to government, Taxes do not include fines or other penalties imposed for
braaches cf the law.

Transfers are Inflows of future economic benefits or service potential from non-exchange transactions, other than taxes. -
Recognition

An inflow of resources from a non-exchange transaction recognised as an asset is recognisad as revenue, except to the extent
that a liability is also recognised in respect of the same inflow,

As the municipality satisfies a present obligation recognised as a liability in respect of an inflow of resources from a nan-
exchange transaction recognisad as an asset, it reduces the carrying amaunt of the liability recognised and recocgnises an
amount of revenue equai fo that reduction.

Measurement

Revenue frem a non-gxchange transaction is measured at the amount of the increase in net assets recognised by the
municipality,

When, as a result of a non-exchange transactior, the municipality recognises an asset, it also recegnises revenue aquivalent
to the amount of the asset measured at its fair vaiue as at the date of acquisition, unless it is also required to recognise a
liability. Where a liability is required to be recognised it will be measured as the best estimate of the amount required to settle -
the obligation at the reporting date, and the amount of the increase in net assets, if any, recognised as revenus. When a
liability is subseguently reduced, because the taxable event occurs or a condition is satisfied, the amount of the reduction in the
liability is recognised as revenue. .

Property rates

The municipality recognises an asset in respect of taxes when the taxable event ocours and the asset recognition criteria are
met.

Resources arising from taxes satisfy the definiticn of an asset when the municipality controls the resources as a result of a past
event {the taxable event) and expects to recelve future economic benefits or service potential from those resources. Resources
arising from taxes satisfy the criteria for recoghition as an asset when it is probable that the inflow of resources will oceur and
thelr fair value can be reliably measured. The degres of probability attached to the inflow of resources is detarmined on the

basis of avidence available at the time of initial racognition, which includes, but is not imited to, disclosure of the taxable event
by the taxpayer.

The municipality analyses the taxation laws to determine what the taxable evenis are for the various taxes levied.

The taxable event for income tax is the sarning of assessable inceme during the taxation period by the taxpayer.
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1.19 Revenus from non-exchange transactions (continued)

The taxable avent for value added tax i the undertaking of taxable activity during the taxation period by the taxpayer.
The taxable event for customs duty is the movement of dutiable goods or services across the customs boundary.
The taxable event for esiate duty is the death of a person owning taxable property.

The taxable event for prcperty'tax is the passing of the date on which the tax is levied, of thé period for which the tax is levied, if
the tax is levied on a periodic basis. '

Taxation revenue is deterr‘nined at a gross amount. ltis not reduced for expenses paid through the tax systém.

Transfers

Apart from Services in kind, which are not recognised, the municipality recognises an asset in respect of transfers when the
transferred rescurces mest the definition of an asset and satisfy the criteria for recognition as an asset.

The municipality recognises an asset in respect of transfers when the transferred resources meet the dafinition of an asset and
satisfy the criteria for recognition as an asset.

Transferred assets are measurad at their fair value as at the date of acquisition.

Fines

Fines are recognised as revenue when the receivable meets the definition of an asset and satisfies the criteria far recoghition
as an assat.

Assets arising from fines are measured at the best estimate of the inflow of resources to the municipality.

Where the municipality cellects fines in the capacity of an agent, the fine will not e revenue of the collecting entity.
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1.19 Revenhue from non-exchange transactions (continued)
Gifts and donations, including goods in-kind

Gifts and donaticns, including goods in kind, are recognised as assets and revenue when it is probable that the future
economic benefits or service potential will flow to the municipality and the fair value of the assets can be measured reliably.

Services in-kind

Except for financial guarantee contracts, the municipality recognise services in-kind that are significant to its operations and/cr

sarvice delivery abjectives as assets and recoghise the related revenue when it is probable that the future economic benefiis or
service potential will flow to the mu_nicipality and the fair value of the assets can e measured reliably. .

Whera services in~kind are not significant to tha municipality's oparations and/or service delivery objectives and/or da not
satisfy the criteria for recognition, the municipality disclose the nature and type of services in-kind raceived during the reporting
period.

1.20 Investment income

Investment income is recognised on a time-proporiion basis using the effective interest method,

1.21 Borrowing costs

Borrowing costs that are directly attributable to the acguisition, construction or production of qualifying assets aré capitalised to
the cost of that asset unless it is inappropriate to do so. The municipality ceases the capitalisation of borrowing costs when

substantially all the activities to prepare the asset for its intended use ar sale are complete.

Itis considered inapprepriate fo cavitalise borrowing costs when, and only when, there is clear evidence that it is difficuit to
link the borrowing requirements of an- entity directly to the nature of the expenditure to be funded i.a. capital or current

Rorrawing costs are interest and cther expenses incurred by an entity in connection with the vorrawing of funds
Borrowing costs are recognised as an expense in the period in which they are incurred.

1,22 Surplus or deficit

Gains and losses arising from fair value adjustments an investments and loans, and from the disposal of assgets, are
presented separately from other revenue in the Statement of Financial Performance.

Income, expenditure, gains and losses are recognised in surplus or deficit except for the exceptioné] cases where
recognition directly in net assets is specifically allowed or required by a Standard of GRAP.

1.23 Contingent assets and contingent liabilities
The municipality dees not recognise gontingent liabilities or contingent assets buit discloses them

A contingent liability is @ possibla ouiflow of resources embodying economic benefils or service potential that is subjectto a
future event.

& contingent asset is where an inflow of economic benefits is probable.

1.24 Commitments

ltems are classified as @ commitment when the Municipality has committed itself to future transactions that will normally
result in an outflow of resources embaodying economic benefits or service potential. A commitment is disclosed 0 the extent
tnat it has not already been recoghised anywhers else in the financial statements.

Al the end of each financial pericd the Municipality determines commitments in respect of capital expenditure that has been
approved and contracted for which is then disclosed in the commitmants note to the financial statements,
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1.25 Comparative figures

Where necessary, comparative figures have been reclassifisd to conferm to changes in presentation in the current year.The
nature and reason for the reclassification are disciosed in the comparative figure note to the financial statements.

Where material accounting errors, which relate to prior periods, have been identified in the current year, the correction is
made retrospectively as far as ls practicable and the prior year comparaiives are restated accordingly. Where there has
pean a change in accounting policy in the current year, the adjustment is made retrospectively as far a3 is practicable and
the pricr year comparatives are restated accordingly.

1.26 Unauthorised expenditure

Unauthorised expenditure means.
¢ overspending of a vote or a maln division within a vote; and
. sxpenditure not in accordance with the purpose of a vate or, in the case of a main division, notin accordance
with the purpese of the main division.

Alsc included is expenditure that is not in terms of the conditions of an allocation received from another sphers of
government, municipality or organ cf state and expenditure in the form of a grant that is not permitted in terms of the
Municipal Finance Management Act (Act No.56 of 2003).

All expendiiure relating to unauthorised expenditure is recognised as an expense in the statement of financial performance
in the year that the expenditure was incurred. The expenditura is c\assified in accordance with the nature of the expense,

and where recoverad, it is subsequently accountad for as revenue in the statement of financial performance.

1.27 Fruitless and wasteful expenditure

Fruitless expenditure means expenditure which was made in vain and would have been avoided had reasonable care heen
exercised, :

All expenditure relating to fruitless and wasteful expenditure is recognised as an expense in the statement of financial
performance in the year that the expenditure was incurred. The expenditure is classified in accordance with the nature of
the expense, and whare recovered, it Is subseguently accounted far as revenue in the siatement of financial periormance.

1.28 Irregular expenditure

irregular expenditure is expenditure that is contrary to the Municipal Finance Marnagement Act (Act No.56 cf 2003), the
Municipal Systems Act (Act No.32 of 2000), and the Public Office Bearers Act (Act No. 20 of 1998) or is in contravention of -
the economic entity’s supply chain managemeant policy. Irregular expenditure axcludes unauthorised expenditure. Irregular
expenditure is accountad for as expenditure in the Statement of Financial Performance and where recovered, it is
subsequently acoounted for as revenus in the Statement of Financial Performance,

1.29 Internal reserves

Self insurance reserve

The munlcipality has a Self-Insurance Reserve to set aside amounts 0 offset potential losses or claims that cannot be
insured externally. The balance of the Self-Insurance Reserve is determined based on 5% of the insurance tisk carried by
the municipality and past claims history in terms of a Councll Resolution and is reinsiated or increased by a transfer from
the accumulated surplus/(daficit). The valance of the self-insurance fund is invested in short-term cash investments.

Claims are settled by transferring a correspending amount from the self-insurance reserve to the accumulated surplus.

The municipality operates a sali-insurance scheme under the Self-Insurance Reserve, which has a policy that is aligned
with the practice in the Insurance Industry, The batance of the SelfAnsurance Resetve is determined based on surpluses

accumulated since inception.

At the end of each financial year the surplus as computed per above is transferred from accumulated surplus to Seli-
Insurance Reserve. i ‘ .

Premiums are calculated on past claims experience.

The balance of the self-insurance fund is fully cash backed and is Invested in call accounts.
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1.30 Revaluation reserve

The surplus arising from the revaluation of property, plant and squipment is credited to a non-distributable reserve. The
ravaluation surplus is realised as revaiued buildings are depreciated, through a transfer from the revaluation reserve to the
accumulated surplus/deficit. On disposal, the net revaluation surplus is transferred to the accumulated surplus/deficit while
gains or losses 0N disposal, based on revalued amounts, are credited or charged to the statement of financial performance.

1.31 Segmentinformation

A segment is an activity of an enfity:
. that generates aconomic benefits or service potential (including sconamic bensfits or sarvice potential relating to

transactions between activities of the same entity);
* whose results are regularly reviewed by management to make decisions about rescurces to be allocated to that

activity and in assessing its performance; and
° for which separate financial information is available,

Reportable segments are the actual segments which are reported on In the segment report. They are the segments identified
abave or alternatively an aggregation of two or more of those segments where the aggregation criteria are met.

1.32 Budget information

Municipality are typically subject to budgetary limits in the form of appropriations or budget authorisations {or equivalent),
which is given effect through authorising legislation, appropriation or similat,

General purpose fnancial reporting by municipality shall provide information on wnether resources were obtained and used

in accordance with the legally adopted budget.
The approved budget covers the fiscal period from 04/07/2015 to 30/06/2016.

The budget for the aconomic entity Includes all the entities approved pudgets under its control.

the budget are on the same basis of accounting therefore a compatison with the budgeted

Tha financial statements and
n the Statement of comparison of budget and actual amounts.

amounts for the reporting period have been included i
The Statemant of comparative and actual information has been included in the financial statements as the recommended
disclosura when the financial statements and tne budgst are on the same basis of accounting as getermined by National
Treasury.

A difference of 10% or more between budget and actual amounts is regarded as material. All material differences are

explained inthe notes to the financial statements
Comparative information is not reguired.

1.33 Related parties

The municipality operates in an econemic sector currently deminated by entities direcﬂy or indirectly 6Wned by the South
African Government. As a consequence of the constitutional independence of the three spheres of government in South
Africa. only entities within the provincial sphere of government are considered to be related parties.

Key management are those persens respensible for planning, directing and contrelling the activities of the municipality,
including those chargad with the governance of the municipality in accordance with legistation, in instances where they are

reguired to perform such functions.

Close members of the famlly of a person are considered to be those family members who may be expected to influence, of
be influenced by, that management in their dealings with the municipality.

Only transactions with related parties not at arm's length or not in the ordinary course of business are disclosed in the

financial statements.

1.34 Events after reporting date

are those avents, both favourable and unfavourable, that ocour batween the reparting date and

Evants after reporting date
types of events can be identifiad:

the date when the financial statements are authorised for issue. Two
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1.34 Events after reporting date (continued)
«  those that provide evidence of condit

date), and
+  those that are indicative of conditions that ar

date).

ons that existed at the reporting date {adjusting events after the reporting

ose after the reporting date (non-adjusting svents after the repotting

The municipality will adjusi the amount recognised in the financial statements to reflect adjusting events after the reperting
date once the event acourred, )
a of its financial effect or a statement that such estimate

ture of the event and an estimat
—disclosura could influence the economic

terial non-adjusting events, where non
s of the financial statements.

The municipality will disclose the na
cannot be made in respect of allma
decisions of users taken on the basi
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2.  New standards and interpretations
2.4 Standards and interpretations lssued and Effective

In the current year, the municipality has adopted the following standards and interpretations that are effective for the current
financial year and that are relevant to its cperations:

Standard/ Interpretation: ' o Effective date: Expeécted impact:
Years beginning on or
after

22 Standards and interpretations issued, but not yet effective

The municipality has not applied the following standards and interpretations, which have been published and are mandatory
for the municipality's accounting petiods beginning cn or after 01 July 2016 or later periods:

GRAP 18: Segment Reporting

Sagments are identified by the way in which information is reported to management, both for purposes of assessing
parformance and making decisions about now future resources will be allocated to the varicus activities undertaken by the
municipatity. The major ciassifications of activities identified in budget documentation wiil usually reflect the segments for
which an entity reports information to management.

Segment information is either presented based on service or geographical segments. Service segments relate tc a
distinguishable component of an entity that provides spacific outputs or achieves particular aperating abjectives that are in
line with the municipality's overall mission. Geographical segments relate o specific outputs generated, or particular
objectives achieved, by an entity within a particular region.

This Standard has been approved by the Board but its effective date has not yet been determinad by the Minister of
Finance, The effective date indicated Is a provisional date and ceuld change depending on the decision of the Minister of

Finance.

Diractive 2 - Trarisitional provisions for public entities, municipal entities and constitutional institutions, states that no
comparative segment information need to be presented on Initial adoption of this Standard.

Directive 3 - Transitional provisions for high capacity municipalities states that no comparative segment information need to
be presented on initial adoption of the Standard. Where items have no been recognised as a result of transitional provisions
under the Standard of GRAP on Propetty, Plant and Equipment, recognition requirements of this Standard would not apply
to such items untl the transitional provision in that Standard expires.

Diractive 4 — Transitional provisions for medium and low capacity municipalities states that no comparative segment
information need to e presented on initial agoption of the Standard. Where items have not baen recognised as a result of
transitional provisions un the Standard of GRAP an Property. Plant and Equipment and the Standard of GRAP on
Agriculture, the recognition requirements of the Standard would not apply to such items until the transitiona provision in that

standard expires.
The effective date of the standard is not yet set by the Minister of Finance.

The municipality expects 10 adowt the standard for the first time when the Minister sets the effective date fer the standard.
It is unlikely thatthe standard will have a material impact on the municipality's financial statements,

GRAP 16 {as amended 201 &) Investment Property

Based on the feedback received as part of the post-implementation raview, the Board agreed 1o reconsider certain
principies in GRAP 16 and GRAP 17.In particufar, the Board agreed to:

. Review the pringiples and explanations related to the distinction between investment property and property, plant

and equipment.

. Considar whether an indicator-hased assessment of useful lives of assets could be introduced.

. Clarify the wording related to the use of external valuers.

. Introduce more specific presentation and disclosure requirements for capital work-in-progress,

. Review the encouraged disclosures and assess whether any should be made mandatory or deleted.

4 Require separate pregentation cf expenditure incurred on repairs and maintenance in the financial statements.
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2. New standards and interpretations {continued)

Various amendments were made to the Standard, affecting Definitions, |dentification, Disclosure, Effective date and
Transitional provisions.

The effective date of the standard is for years beginning on or after 01 April 2018.
The municipality expects to adopt the standard for the drst time in the 2017 financial statements.
It is unlikely that the standard will have a material impact on the municipality's financial statements.

GRAP 109: Accounting by Principals and Agents

The objective of this Standard i to outline principles to be used by an entity 10 assess whether it is party to a principal-
agent arrangement, and whether it is a principal or an agent in undertaking transactions in tarms of such an arrangement.
The Standard does not Introduce new recognition or measurement requirements for revenue, expenses, assets and/cr
liabilities that result from principal-agent arrangements. The Standard does howaver provids guidance on whether revenue,
expenses, assets and/or liabilities should bo recognised by an agent or a principal, as well as prescribs what information
should be disclosed when an entity is a principal or an agent.

It furthermaore covers Definitions, 1dentifying whather an entity is a principal or agent, Accounting by & principal or agenti,
Presentation, Disclosure, Transitional provisions and Effective date.

The effective date of the standard is not yet set by the Minister of Finance.

The municipality expects to adopt the standard for the first time when the Minister sets the effective date for the standard.
it is uniikely that the standard will have a material impact on the municipality's financial statements.

GRAP 21 (as amended 2015): Impairment of non-cash-generaiing assets

The Board agreed to include a research projact on its work programme to review GRAF 21 and GRAP 26 to assess
whether the principles in these Standards could be simplified and streamlined. As part of its research project, the Board
considered the fellowingd aspacts which led to the proposed amendmants included in this Exposure Draft:

. simplifying the approach to impairment to make it clearer when an asset is cash generating or non-cash-

generating,
. assessing the feasibility of one measurement approach for non-cash-generating assets; and

. assessing the feasibility of combining the two Standards.

symmary of changes:

The changes to the Standard of GRAP on Impairment of Nen-cash-generating Asgels are outlined below:

General definitions:

The definition of cash-generating assels has been amended to be consistent with the amendments made to clarify the
objective of cash-generating assets and non-cash-generating assels.

Cash generating assets and non-cash-generating assets:

Additional commentary has been added to clarify the objective of cash-generating assets and non-cash-generating assets.

ldentifying an asset that may be impaired:

Additional commentary has been added to clarify that physical damage triggers impairment of an asset when it results ina
permanent or & significant decline in the potential of an assetl.

Reversing an impairment loss:

An indicator has-been added that the restoration of an asset's service potential following physical damage to the asset
could indicate a reversal in an impaiment loss. _
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2. New standards and interpretations {continued)

Additional commentary has been added to clarify that restoration of an asset's service potential as a result of physical
damage is an indication that an impairment loss recognised in prior periods may no longer exist or may have decreased.

Disclosures:

The requirement 1o disclose the criteria developed to distinguish non-cash-genarating assets from cash-generating assels
has been amendsd to be consistent with the amendments made to clarify the objective of non-cash-generating assets and

cash-generating assets,

The effsctive date cf the standard is for years beginning on or after 01 April 2017,

The municipality expects to adopt the standard for tha first time in the 2018 fnancial statements.

It is unlikely that the standarg will have a material impact on the municipality's financial statements.
GRAP 26 (as amended 2015); Impairment of cash-generating assets

The Board agreed to include a research project on its work programme to review GRAP 21 and GRAP 26 to assess
whether the principles in these Standards could be simplified and streamlined. As part of its resaarch project, the Board
considered the following aspects which led to the proposed amendments included in this Exposure Draft:

. simplifying the approach o impairment to make it clearer when an asset is cash generating or non-cash-

generating,
. assessing the feasibility of one measurement approach for non-cash-genarating assets; and

«  assessing the feasibility of combining the twa Standards.

summary of changes:

The changes fo the Standard of GRAP on Impairment of Cash-generating Assets are outlined below

General definitions:

The definitions of cash-generating assets and cash-generating unit have besn amended to be consistent with the
amendments made to clarify the objective of cash-generating assets and non-cash-generating assets below.

Cash generating assets and non-cash-generating agsets:

Addltléna'. commeniary has been added ta clarify the objective of cash-generating assets and non-cash-genarating assets,

Diaciosures.

The requirement to disciose the criteria developed to distinguish cash-generating assets from nonncash—generating assets
has been amended to be consistent with the amendments made 1o clarify the objective of non-cash-generating assets and

cash-gensrating assets.

The effective date of the standard is for years beginning on of after 01 April 2017.

The municipality'exbects to adopt the standard for the first time in the 2018 financial statements. .
it is unlikely that the standard wilt have a material impact on the municipali'ty's financial s{atemer‘{ts.
Directive 12: The Selection of an Appropriaté Reporting Eramework by Public Entities

Wistorically, public entities nave prepared financial statements in accordance with generally racognised accounting practice,
unless the Accounting Standards Board (the Board) approved the apolication of generally accepted accounting practice for
that entity, “Generally accepted accounting practice” has been taken to mean Statements of Generally Accepted
Accounting Practice (Statements of GAAP), or far certain entities, International Financial Reporting Standards (IFRSs)
issued by the International Accounting Standards Board. Since Statements of GAAP have been witharawn from 1
December 2012, public entities will be required to apply another reporting framework in the future,
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2. New standards and interpretations {continued) -

Thé purpose of this Directive is to prescripe the criteria fo be applied by public éntities in selecting and applylng an
appropriate reporting framewark,

The effective date of the standard is for years beginning on or after 01 April 2018.
The municipality expects to adopt the standard for the first time in the 2018 financial statements.
It is unlikely that the standard will have a material impact on the municipality's financiai statements.

3. Inventories

Consumables Stores 6 546 891 32933560
Electrical Equipment 2 504 979 3425 310
9 051 870 6 718 666
Inventories recegnised as an expense during the year 3189 269 2 283 756
4., Receivables from exchang.e transactions -
Creditors with debit balances 506 232 366 675
Consumer debtors Other 9 80¢ 9380
. Consumabies Sundry Debtors 1601 222 2075674
GConsumer debtors - Ejectricity 4D 781742 34816024
Consumer debtors - Refuse (Filtered) 80005812 78981347
09 301 744 87 258 897

Consumer debtors - Rentals
Dravision for Impairment

(200 444 710) (175768 749)

31 031 8561 27 741 258
Trade and other receivables pledged as security
The municipality does not have any recaivables from exchange transactions that have been pledged as security
Fair value of trade and other receivables
31 031 851 27 741 258

Trade and other receivables

The fair value of Trade and other receivables

from exchange transactions approximates their carrying amount.

Trade and other receivables past due hut not impaired

Tha normai credit term for the municipality is 3C days. At 30 June 2046, receivables of R 11 322 188

were past due but not impairad.

Tha ageiny of amounts past due but not impaired is as follows:

(2015: R 13 276 664)

1 mehth past due 4 539770 £ 976 688
2 months past due 702 643 2 346 802
3 months past dus 840 675 525 036
cver 3 months 4 403 544 2 855 622

835 656 575 516

Penalties and interast
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Figures in Rand

2018

2015

4. Receivables from exchange transactions (continued)
Trade and other receivables impaired
As of 30 June 2016, trade and other raceivables of R 200 444 710

The ageing of these amounts is as follows:

1 to 3 months

410 6 months

Over 8 months
Penalties and interest

Included in the above

Electricity -Ageing
Current

31 - 60 days

81 - 90 days

g1 - 120 days

> 120 days .
Penalties and interest

Refuse - Ageing
Currant

31 - 80 days

B1 - 8C days

g1 - 120 days

> 120 days

Penalties and interest

Rentals - Ageing
Current

31 - 60 days

81 - 80 days

g1 - 12C days

» 120 days

Penaities and interest

Sundry debtors- Ageing

Current

31 - 60 days
61 - 90 days
> 120 days

Reconciliation of provision for impai

Opening balance

Provision for impairment

are receivables from exchange transactions as follows;

rment of trade and other receivables

(2015 R 175769 748) wers impaired and provided for.

2G 746017 40309 925
11316017 7811727
118587 416 96 874 950
40795190 30769 147
18751185 14744 274
6063680 6454708
1922763 3238026
2655714 2758494
9216747 6212660
2471662 1407857
40781741 34816 025
3799522 3758102
1350855 11227 596
1337564 5590364
1205927 1224356
67 365666 48 569 962
14046378 8630951
89095812 79001330
1246224 1087794
1037 505 . 1027166
993 637 941 693
934 267 853 002
64854856 58 155905
302352556 25 189 992
99 301 744 87 255 552
3620 .
1687602 2075674
T a9l 222 - 2075674
175769740 144 023 310
24674961 31746439
200 444 710 176 769 749
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4. Receivables from exchange transactions (continued)
summary of debtors by customer classification Consumers  Industrial/ Government Total
Commercial
as at 30 June 2016 ' '
Current 4430578 13231328 3 500 115 21162019
31 -60 days 1829854 5352083 1 273744 8 455 661
61 - 90 days 1764817 2311840 177 307 4253 064
91 - 120 days 1650299 2866952 260 857 4 795008
=120 days 113 223 824 26 480 568 3420 300 143 124 580
Penalties and interest 18040569 7781224 B22 492 46 453 285
160 957 741 58023 971 g 253 705 228 245 417

Less provision for impairment

(157 083 118} (43 361 585)

- (200 444 710)

3874626 14662378

g 263705 27800707

Summary of debtors by customer classification Consumers Industrial/ Governmant Total
Commercial

as at 30 June 2015

Currant . 4215728 9 442 975 4014154 176728568

31 - 60 days 11 066 015 & 011 380 1832075 18709470

61-90days 5 538 501 3 5615693 669 988 9770082

91 - 120 days 1326186 3231472 278 192 4 835 880

»>120 days . 03 852 182 18265 265 2906574 115024 018

penalties and interest 29244 756 5 427 852 586 192 35228 800

145 213 369 45 940 537 10 087 172 201241078

Less provision for impairment {142 585 244) (33174 505) - {175 769 749)

2618126 12766032 10 087 172 226712407

5. Receivables from non-exchange transactions
Other recaivables from nen-exchange revenue
Consumer debtors old baiances

Consumer debtors - Rates
Impairment

Recelvables from non-exchange transactions pledged as security
The municipality does not have any I
Fair value of receivables from non-exchange transactions
Other receivables from non-exchange transactions

The fair value of trade and other receivables from no

eceivables from non exchange transactions that have been pledged-aé security.

389025 315083

70 564 B9 464

200 696 123 159777 863
{184 904 134} (147 684 235)
16 251 578 12 478175
16 251 578 12 478175

n exchange transactions, approximates their carrying amount.
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5. Receivables from non-exchange transactions (continued)

Receivables from non-exchange transactions past due but not impaired

Tha normal credit term for the municipality is 30 days. At 30 June 2016, receivables of R 10229 274 (2015 R 9 158 185)

were past due but not impaired,

The ageing cf amounts past due but not impaired is as follows:

1 month past dug 7768 105
2 months past due 6OE 715
3 manths past due 408 800
more than 3 months past due 7 384 760

1 062 881

Penalties and interest

Receivables from non-exchange transactions impaired

4 502 489
256 851
16 046
3856 915
425 904

As of 30 June 20186, other receivables from non-exchange transactions of R 184 904 133 {2015: R 147 884 235) were

impaired and orovided for.

The ageing of th'erémounts impaired and provided for as follows:

1 t0 3 months 25976 134 47 299 832
4 to 8 months 6 803 501 2 085 132
Qver 8 months 427 340 112 85715675
Penalties and interest 24 784 387 12 873 597
' Included in the above are receivables from non-exchange transactions are as follows,
Rates - Ageing
Current 22 039 763 19 069 612
31 - 80 days 3211 527 24 037 743
51 ~90 days 2 953 284 8 234 661
g1 - 120 days 2 532 181 795 046
> 120 days 143 048 779 94 559 183
Penalties and interest 26 910 589 13 777 055
200 696 123 160473 270
Other (old balances) - Ageing
Current - -
34 - 60 days - -
61 - 90 days - -
g1 - 120 days 70 564 69 464
» 120 days - -
70 564 69 464
Réconciliation of provision for impairment of receivables from non-exchange transactions
Opening balance 147 684 235 112 163 600
Provisign for impairment 37 219 899 35 530 635
' 184 904 134 147 684 235
6. VAT receivable (payable)
12 041737 . (8487 B40)

VAT receivable (payable)
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7. Cash and cash equivalents

Cash and cash equivalents consist of:

Cash on hand i 1050 1050
Bank balances 6 236 869 7 486 171
Own Investments- Short term 5866614 5 368 538
Other cash and cash equivalents 407 280 27 329 995

12501813 40186 754

Credit quality of eash at bank and short term deposits, excluding cash on hand

The credit quality of cash at bank and short term deposits, excluding cash on hand that are neither past due nor Impaired
can pe assessed by reference to external credit ratings {if available) o historical information about counterparty defauit
rates. excess cash is invested with reputable financial institutions with good credit ratings.

The municipality had the following bank accounts

Account number / description Bank statement balances Cash book halances

30 June 2018 30 June 2015 30 June 2014 30 June 2016 30 June 2015 30 June 2014
ENE Call Account 62090323636 837 213 2 738 409 549 033 837 213 2738 409 550 988
ABSA Call Account- 1443 439 2661792 456 567 1 443 438 2661792 456 112
4061495604 ' ‘ _
ABSA Chegue Account 355 280 1 997 038 3702280 355 280 1092 149 3903752
4048218780 :
ABSA Cash Focus 4053806112 (224} 34 030 1211 20781

Seif Insurance Reserve (Hollard 3045 886 2 692 908 2 370758 3 045 886 2 692 908 2 370 759
Insurance Company -
Experignca Account)

ABSA Transkei United Dairies - - 1 B45 835 - - 1852 283
9279137106

ABSA Call Account - - 3189 006 - - 3200260
Ngangelizwe 9105768376

ABSA Call Account MTAB . 16 741 514 265 514 265 17 190 516 167 517 079
6061932550 ‘

Unclaimed Group Life Insurance 2398819 2 283 9b3 2 185286 2409 864 2292307 .2 192 918
ABSA 0057846202

ABSA Call Zimbane Heights : - - 5311980 - - -
6275140385

ABSA Target Save -Various 179012 - 171337 162 904 179 01C 171 331 229 884
Accounts - :

ABSA Call Account MIG - : - 9 551 - - 42 434
9148935255 _

ABSA Call Disaster ' - - 2 300 889 - “ 2309010
Management 811 1059492

ABSA Call Account DOE - - B7371176 - . B7 371176
9259916285 . ’ ' _

ABSA Call Fire Station - - 2 333 449 - - 2 341 662
9260112315 ’ '
ABSA Cail Acc DOT - - 7 638 419 - - 7 B64 902
9282055018 :

ABSA Call Acc Grant Admin 16 683 25 768 430 000 15 783 25 666 431 514
9260118400 '
ABSA Call Acc MPCC - - 1 B57 G644 - - 1 864 133
9272373062

ABSA Call Acc Ngangelizwe 19386 110 783 119 546 19889 111 192 119 963
[SUP 9264472169

ABSA Call Acc Hillcrest ISUP - - 2 194 585 - - 2202 251
9261805743 .
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7. Cash and cash equivalents (continued) _

ABSA Call Acc ISUP Joe Slove - - 14270370 - - 14270370
9264255581 . .

ABSA Call Acc ISUP Maydene - - 6 084 - - 6 106

9264472918

ABSA Call Acc 9264472541 - - 2 774 491 - - 2784 182

Investec Bank Invest 2198 313 212 956 206 644 219 313 212 992 206 645

1100456924

ABSA Call Acc KSD Election 2671 251 467 251 446 2721 252 383 262 066

9260118662

ABSA Call Acc KSD Intervention - 30 020 30135 - 30 091 30 144
4061496125

ABSA Call MSG §097159945 54 395 53 B83 53 893 54 385 54 092 54 083

ABSA Call Infrastructure Skills - - 930 232 - - 930 232

Development 9288398815

ABSA Call Mganduli Milling 3679 3728 3738 3676 3708 3737

9118441412

ABSA Call MSIG §153705554 - - 212 486 - - 213757

ABSA Call 8279137350 - - 2179 232 - - 2 186 845

Maydene Farm Ext )

ABSA call Rural Planning 3436 449 277 468 034 3492 450 906 459 833

§280110101

ABSA Calt Uphuhlisol.wethu 5310 167 114 179120 5334 167 728 179 751

9260112632

ABSA Gaill Qrganogram Dev 5888 294 477 294 477 5958 205 562 285 522

9260110387

ABSA Call Library 9279137211 - - 1034 561 - - 1038 544

ABSA Call Mganduli Middle 5528 333 652 333 651 5528 334 886 334 829
Income 9085799392

ARSA Call Light The Pilot 8 082 236 947 236 846 8152 237 819 237 781

9260108599

FNB Cheque 62471836513 3570 268 248 080 1027 3 600936 92 609 (12 137}
FNB Call 62480366345 DOE 16 268 3573255 - 16 268 3573255 -
Elettrification

FNB Call 82480370031 FMG 2280 67349 - 2280 87 349 -
FNB Call 62480358838 MIG 13 052 1000 - 13 052 1000 -
Account UCCMIP

ENB Cal) 62480371592 MSIG 3922 205 060 - 3022 205 060 -
FNB Cali 62480372863 Library 3644 1070313 - 3 644 1070 313 -
FNB Call 62486520151 2896 260 774 - 2 696 360 774 -
Infrastructure Skills Dev

FNBE Call 82500280518 LED 1686 106 674 - 1688 108 674 -
Support

FNB Call 62500281936 1842 4 241 907 - 1842 1241 907 -
Chamber Of Mines R

FNB Call 82504407801 2797 2 788 938 - 2797 2 788 938 -
Ngangelizwe Urban Ren '

FNE Call 62504409477 Disaster 5 905 2 277 889 - 5805 2 277 889 -
Management

FNB Call 52504410383 Fire 4 330 2 340 938 - 4330 2 340 938 -
Station

ENB Call 52504411315 ISUP 6 765 2732731 - 6755 2732731 -
Phola Park

FNB Call 82504412066 6 300 g 237 - 6 300 6 237 -
Maydene |SUP

ENB Call 62504413741 23712 27 066 - 23712 27 066 -
Transkel United Dairies '

FNB Gall 52504414608 34730 125 287 - 34 730 125 281 -
Maydeane Farm Extension

FNB Cali 2504417420 40 109 47 854 - 40 109 AT 654 -

Zimbane Heights
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7. Cash-and cash equivalents {continued)
FNB Call 62504418022 |SUP 43482 33357 - 43 482 33 357 “
Hillcrest
FNB Call B2504444639 DOT 8 105 7 263 487 - 8105 7 263 488 -
Taxi Rank
ENB Call 52505830811 ISUP 0638 412 298 - 9638 412 298 -
Joa Slovo .
FNB Call 62521207811 644 146 420 - 644 146 420 -
Electricity Demand Side :
ENB Call 62523941070 New 10 590 10473 - 10 590 10 473 -
Brighton
FNB Call 62523942408 KEI Rail 10 590 10 474 - 10 590 10473 -
FNB Call 74486524158 - 1 - - - “
ENB Call 82557024785 H 8 20818 - - 29 816 - -
Graduates
FNB 82550404092 Asset 2 856 - - 2 841 - -
Financing
Total 12 458 528 A0 327 221 128043771 12 500 763 40185705 123 214 869
8. lnvestmehf'property '
2016 2015
Cost/ Accumulated Carrying value Cost/ Accumulated Carrying value
Valuation depreciation Valuation depreciation . .
and and
accumulated accumulated
impairment impairment
investmant property 228 859 454 T oog 859 454 205 205 355 _ - 205 205 35&
Reconciliation of investment property - 2016
Opening Additions Disbosals Fair value Total
palance adiustments
Investment property 205 2056 360 3 497 454 (796 500) 20 953 145 - 228 859 464
Reconciliation of investment property - 2015
Opening Disposals Fair value Total
balance adjustments
Investment property 195 167 900 (653 000) 10 600 455 205 205 255

Pledged as security
The municipality dces not have any investment property that is pladged as security:

A register containing the information required by section 83 of the Municipal Finance Management Act is available for
inspection at the registered office of the municipality.

Details of valuation

The effective date of the revaluations was 30 June 2018. Revaluations were performed by an independent valuer, Mr Kwasi
Agvaben-Boateng, B.Sc Honours (Land Economy) and registered as & professional valuer in terms of the Valuers Act
(Registration No 3550/9), of Khanyisa Property Management Services. Khanyisa Property Management Services are not
connected to the municipality and have recent experignce in location and category of the, investment property being valued.

The valuaticn was based on open market value for existing use.

Amounts recognised in surplus and deficit for the year
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8. Investment property {continued)
Rental revenue from investment property 1449 231 1455919
Fair valug adiustments recognised in surpius or deficit 20493045 10690 485
9. Property, plant and equipment
2018 20156
Cost/ Accumulated Carrying value Cost/ Accumulated  Carrying value
Valuation depreciation valuation . depreciation
- and S and
accumutated accumulated
impairmant impairment
l.and 234 883 000 T 234 893000 236169000 - 236189000
Buildings 302 860 461  (30476795) 272 3836866 270842511 (14 766 780) 255 875 731
Infrastructure 1 904G 629 687 4 034 836 695) BG4 592 692 1 973 866 936 '4.410 251 419) 863 815 817
Community 468 166 690 (52 229 617) 415 937 073 463 153 299 (26 334 239) 436 819 080
Other property, plant and 20830099 (18 694 352) 5135 747 19670957 {12 980 128} 6 690 829
equipment ‘ - :
Wark In Progress 505 233 001 . 505233001 340610768 - 349810768
Specialised vehicies 43 058 094 (13924 690) 29 133404 71988319 (40 491 676) 31496 843

Total 3 524 671 032 (1 196 962 149) 2327708883 3 385 101 790 {1 204 824 242) 2180 277 548
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9. Property, p.iant and eduipment {continued)

Ingluded under other property, plant and equipment are 160 computers which are under.a finance lease from Infarmation
Communlcation Technology (Pty) Lid with a total carrying amount of R (2015: R1818 76).

Revaluations

The effective date of the revaluations was 30 June 2C15. Ravaluations were performed by independent valuer, Mr Kwasi
Agyaben-Boateng, of Messrs Khanyisa Property Management Services. Messars Khanylsa Property Management Services
are not connected to the municipality.

Land, buildings and community assets are re-valued independently after 3 - 5 years.
These assumptions used were kased on current market conditions.

A register containing the information required by section 63 of the Municipal Finance Management Act is available for
inspaction atthe registered office of the municipality.

10. Intangible assets

2016 2015
Cost/ Accumulated Carrying value Cost/ Accumuiated Carrying value
Valuation - amortisation _ Valuation amorttisation
and ’ . ang
accumulated - - . accumulated
impairment impairment
Computer software, other 2 416 037 (1 098 786) 1317 251 2 416 037 {721 850) 4 694 387
Reconciliation of intangible assets - 2016
Opening Amortisation Total
balance
Computer software, other. 1 694 387 | (877 136) 1347 251
Reconciliation of intangible assets - 2015
Opening Additions Disposals Amortisation Total
o . balance
Computer software, other 465 864 4422 438 (77 820} (116 099) 4 694 387

pledged as security

The municipatity-dogs not have any intangible assets that are pledged as aecurity.

11, Heritage agsets

2016 - 2015
Cost/ Accumulated Carrying value Cost/ Accumulated  Carrying value
Valuation jmpairment . Valuation impairment
logses losses
Recreationai parks 4 697 000 ‘ - 4 697 000 4 897 000 T 4897000
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11. Heritage assets (continued).
Reconciliation of heritage assets 2016
Opening - Total
balance - :
Recreational parks 4 897 000 4 697 000
Reconciliation of heritage asset_s__2015
Qpening Total
balance
Recreational parks 4 697 000 4697 000
12. Other financial liabilities
At amortised cost
Annuity Loan DBSA 25037 370 27 703 811
DB3A Joan 61061245 is redeemable in March 2018 and borrowing rate is 8%
DBESA loan 61003138 is redeemable in Dacember 2020 and borrowing rate is based
on the JIBAR ratg . i 7 ‘
DBSA loan 61001048 is redeemable in 2026 and a horrowing rate is 8.75 %
Annuity Loan PIC 17 253 441 23309 112
PIC loan is redeemable in December 2018 and the borrowing rate is 8% . KSD cedes
to PIC in securitatem dabiti rights in the Municipal Building of KSD situsted at ERF
0441, 47 to 48 sutherland Street Mthatha measuring 8.309 square mefres.
41190 811 51012923
Non-current liabilities
Designated at fair value - -
Annuity Loan - DBSA 21200098 . 24 468 409
Annuity Loan - PIC 10753443 17288750
31962542 417571589
Current liabilities
Designated at fair value - -
Annuity Loan DESA 2728 271 3235402
Annuity Loan - PIC 5499998 ~ 6020382
9 228 269 9 255 764
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13. Finance lease obligation

Minimum lease payments due

- within one year 1220 389 15 981 652

- in second to fifth year inclusive 516 654 6022883
1737043 22004515

less: future finance charges (457 783) (8 390 218}

Present value of minimum lease payments 1279 260 15 814 287

Present value of minimum lease payments due

- within one year 843 746 10 704 766

- in second to fifth year inclusive 435 514 49089 531
1279260 158614297

Non-current liabilities 435 514 4809 531

Current liabiiities g4p 746 10704766
1282260 15614297

The Aristopix (Pty) Lid mator vehicle finance lease cantract was entered into during 2010. The finance le
years and each vehicle's period of lease begins on the delivery date and expires after 5 years. The finance lease b

R13 690 166 (2014; R20 832 048} and attracts an average interest rate of 51% (2014 35%) per annum,

The \nformation Communication Technology (Pty Ltd computer finance computer leases CO
the 2014/15 financial year. The fihance lease is for the period of 3 years and each computer's lease peri

delivery date and expires after 3 years, The finance lease palance had a balance.0
average interest rate of 18% {2014: 0%) per annum,

14. Payables from exchange transactions

Trade payables

BT Ngebs :
Operating lease smocthing
Deferred interest

Income Received In Advancs
Salary payovers :
Staff Prapaid Houses

Study Leans

Retentions

National Revenue Fund Funds to be surrendered
Unknown Depcsits

Litigations Liability
Insurance Claims

Other payables

Deposits recelved

Accrued expense

Accrued Leave Pay and Bonus
Unciaimed graup Life -

The fair value of Trade and other payables approximates the carryi'n-g amount.
15, Consumer deposité '

Electricity

ase period is for 8

alance is

ntract was entered into during
od bagins on the

FR1 624 132 (2014 RO) and attracts an

107 878 338 105498 220
16 721 958 -
21571 -
18392 -
1970 704 1695 100
17 984 767 13087 990
1075 999 1075 999
24 335 24 335
§306 310 - 5552185
1285 257 1 285 257

7 509 373 6 908 548
(122 874) (122 874)
182 701 192 701
29947 537 35761 241
1348 483 1 156 587
14 200 280 5 006 498
51654865 45372968
2 014 240 2014 240
260 033 236 224 488 996
15718570 12756 530
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16. Unspenf conditional grants and receipts
Unspent conditional grants and receipts comprises of:

Unspent conditional grants and receipts

National: Department of Energy- Electrification Projects 1 559 320 86 430
Grant Admin Development 15608 15 978
Provincial; Municipal Infrastructure Grant {1 664 300) -
Provincial; Department of Housing 333652 333862
Provincial : Uphuhliss Lwethu 5280 187 114
Provincial. Rural Planning and Survey - A48 250 449 250
Provincial; KSD Elections- Road Maintenance 1251 467 251720
Library Grant 640 286 1060 496
LED Support 1668 106 411
Infrastructure Skills Development 54 685 357 422
Human Settlements Projects 5806 574 3 348 266
Human Settiements Graduates 128775 -
Electricity Demand Side Management 429 106 429
LED Support 450 969 -
Provingial : Qrganogram Development . ] 294 477 294 477
Provincial: MTAB Grant 514 265 514 265
Provincial Municipal Systems Improvement Grant {12 080) 105 421
Provincial:-Multipurpose Community Centre 10 10
Provingial: Lignt the Pilot Media ‘ 236 847 236 947

2779830 2778830

Provincial: Urpan Renewal Grant
provincial © Department of Transport- Taxi Rank : : 7238277 7236 277
Provincial: Disaster Management 1536 138 2270515
Provincial: Fire Station Refurbishment 720570 2 333450
provincial ; Municipal Support Grant 53 883 53 893
Chamiber of Mines Grant C 352 882 352 882

22 746 892 22 461 136

Movement during the year

02 461 136 111 687 503
165 444 937 20318000
(162 854 723) (178 987 240)

Balance at the beginning of the year
Additions during the year
jncome recognition during the year

Re-allocation of funds (2 206 000) -
Interest payover te Human Settlements (377 737) {1 163 665)
279279 605 538

Interest Received

22746 892 22461136

1?. Provision's

reconciliation of provisions - 2016

Opening Additions interest - Total
R . Balance ‘
Provisicn for long service awards 17 536 000 {2 334 153) - 15 201 847
Environmental renabilitation 21 400 390 - 6_2I6 329 22 026 719
' : ' ‘ ' 38 936 390 (2 334 153) 626 329 37 228 566
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17. Provisions (continued)

Reconciliation of provisions - 2015

Opening Additions Change in Interest Total
Bajance orovision of
obligation
Provision for long service awards ' 18 069 000 (533 000) - - 175364000
Envirenmental Rehabilitation 27 387 505 - (6619 508) 632394 21400390
45 456 506 (633 000) (6619 509) 632394 36936390

Environmental rehabilitation provision

The provision relates to the rehabilitation of landfill sites. At the current valuation date, 30 June 2016 the duration of the
liability was 14 years, At this duraticn the discount rate determined by using the Bond Exchange Zero Coupon Yield Curve
as at 30 June 2016 is 9.44% per annum. The assumed discount rate used at the previous vaiuation, 30 Jung 2015, was
a084% per annum determined in the same way. At 30 June 2016 the yield on inflation [inked bonds of a similar term was
about 2.31% per annum. This implies an underlying expectation of inflation of 6.97% per annum with a rigk premium
adjustment for the uncertainty implicit in guarantesing real increases of 0% (2015 0.50%;). An adjustment was made to
correct the financial statements S0 that there is consistency hetween the financial statements as well as the information
provided by the external valuer Kazuo Rescurces

Provision for long service awards

Service cost increased the liability by R2 029 000. interest cost over the valuation period resulted in an increase in liability
by R1 371 000. Some of the employees attained milestones during the valuation period and this resulted in honus
payments of R2 276 000 which reduced the accrued liability by the same margin,

The average liability has decreased by 16% due to an increase in the net discount rate, partially offset by an increase in the
average salary and an increase in the average past service.

The total Liability has decreased by 13% (or R 2,334,153) due to an increase in the net discount rate from 1.21% to 1.25%,
partially offset by the fact that there are 30 more eligible employees than at the last valuation.

Provision for long service award 2016 2015

Opening net liability : 17 536 006 18069 0C0O
Service cost : : 2028000 1570 000
Interest cost ' ' 1371000 1 473 000
Actuarial gainfloss (3 458 153) {2 046 000)
Bonus Paid : : (2276000) (1 530 000)

15 201 847 17 536 000

18, Revaluation reserve

Opening balance 384 413 531 385072030

Change during the ysar ' {425 500} " (658 499)

383 988 031 384 413 531

The revaluation reserve arises out of revaluation of land and buildings.
19. Self insurance reserve

The self-insurance reserve is astablished to cater for declined or disputed insurance claims.

Opening balance

2 692 908 2370759

Movement during the yaar o 352 978 322 149

3 045 886 2 692 808
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20. Service chargss
Sale of electricity 281197609 239978170
Rejuse removal__ 34 933 857 26 764 727
316 131 566 266 742 897
21. Rental of facilities and equipment
Premises AR - :
Pre_mises 13 129 662 13 077 2094
Eacilities and equipment
Rental of facilities 428 607 302073
Rental of equipment 1635 027 1 688092
2063 634 1991 165
15193 296 15 068 459
22, Licences'and permits;
Licence fees - Drivers Licence 4 843 993 5720 244
Vehicle registration and roadworthy fees 1526 628 1591 840
Motor vehicle registration fees 7 437 2114 6 162 837
Licence fees - Business 67 469 35 077
Permits - Vending and Hawking 104 291 108 394
‘ 13979592 13618392
23. Other Income
Building olan approvals 1323213 819 691
Call out revenua 24 517 4 064
Disconnection fees 483 834 410 499
insurance claims : - 79 257
Metar testing 775077 603 043
Liprary fees 140 588 -
Tender fees 545 692 540 180
Recoveries 609 016 805 090
Pound fees 15 080 42 163
Fees earned 6792 297 8 741921
Other income 115 711 254977
Sundry Income 752 643 . 199 897
Reversal of provision for Landfill Site - 6619 509
Reversal of provision for Long Service Awards 2 334 1583 _ -
13911 831 19117 291
24. Investment revenue
Interest received :
Intarest from inyestments and bank 3 340 930 4 388 838
Interest charged on trade and other receivables 32 000 110 25 091 434
29 490 272

35 341 040
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25. Property rates

Rates received

Res|dential 39 828 181 40 908 302

Commercial §2 244 557 44772 846

State ‘ 77 091 444 73316880

Municipal - parking 514 211 485 643
180 579 393 159 481 681

Valuations

Residential 7 897 555 500 8 053 745 000

Commercial 4 086 428 500 2 448 851 500

State 3391072 500 2251 422 0C0

Municipal 2011 314 000 2 568 707 000

Small holdings. farms and agriculture 59 104 000 13 042 000

Open spaces 44851800 745116 500

#laces of public worship 400 630 000 112675000

Vacant Land %83 187 000 767 420 500

- 405744000

Schools

Valuations on land and buildings are performed every 4 yéars. Tha last general v
Interim valuations are processed o ah annual basis to take into account change

alterations and subdlvisions.

under "State”..

26. Government grants and subsidies

Operating grants

Eguitable share

MIG

VAT Operational

Electricity Demand Side Management Grant
Disaster Management Grant
infrastructure Skills Development
Human Settlements: Graduates
MM intarvention Grant

SETA Grant

MSIG Grant

FMG i

Various granis

Library Grant

Urpban Renewal

Expanded Pubiic Program Grant

18 182 943 00017 366 723 600

aluation came into effect on 1 July 2014.-
s in individual property values due to

The Departmeant of Education has become the sole custodian for schools therefore the schodls property category now falls

251240 000 208 246 000
1612443 2288362
133793 (2259 997)

. 2641395

728 780 30 374
3456119 3527558
714 002 -

- 31081

876 526 AGT 963
1000 341 987 377
1193928 1538687
266 578 995979
0025606 1623934

- 399 233

1474000 1529000
264 689 176 220 076 946
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Figures in Rand

26. Government grants and subsidies {continued)

Capital grants

Provincial: infrastructure Intervention 52 350 656 -

Fire Station Refurbishment 1612 880 -

MIG ' 74189 113 68895498

VAT Capital 12 152 828 16 023 363

Human Setilement 45761 419 28 538 837

DOE Grant 18 006237 50784 308
204 073131 164 241704
268 762 307 384 318 650

Conditional and Unconditional

included in above are the foilawing grants and subsidies received:

Conditicnal granis received 002 486 584 161 288 342

Unconditional gfants received

Equitable Share 251210 000 206 248 000

SETA 876 526 497 963

Expanded Public Brogram Grant- 1474 000 1526 000

VAT Operational 133793 681 556.

VAT Capital 12162 828 16023363

Various grants 266 578 995 979
468§ 597 307 387 260 202

Equitable Share

In terms of the Constitution, this grant is used to subsidise the pravision of basic serv

All registered indigents receive a monthly subsidy and the total ex

10 558 242), which is funded from the grant.
Human Settlements ISUP

Ralance unspent at beginning of year
Current-year receipts

Condgitions met ~transferred to revenue
Interest received

Transier from MPCC

Transfers out

Interest payover -

Conditions still to be met - remain liabllities (see note 18).
Electricity Demand Site Management

Balance unspent at beginning of year

Current-year receipts

Conditions met - transferred to revenue
Realiocation of funds

Conditions still to be met - remain liabllities {see note 16).

ices to indigent community membars.

penditure fer the period was R 17 396 216 (20151 R

3348266 30580 796
50 418 161 -
(45764 418) (28 538 537)
278 279 545 860
407 430 1923832

(2 207 460) (1163 685)
(377 684) .
5806574 3348 266
106 429 117 351

. . . 3000000
C. (3010922)

(106 000} -
429 106 429
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26. Government grants and subsidies {continued)
Grant Admin Development
15879 430 000

Balance unspent at beginning of year
Current-year raceipts .
Conditions met - transfarred to revenue

Canditions still to ba met < remain liabilities (see note 16).

DOHS: Community Multipurpose Centre Ngangelizwe
Balance unspent at beginning of year

Interest
Transfer to Maydene

Conditions still fo be met - ~amain liabilities (see note 16).
Uphuhliso Lwethu
‘Balance unspent at beginning of year

Conditions mat - transfarred to tevenue
‘Cther

Canditions still to be met- remain liabilities (see note 16).
Provincial: MTAB Grant

Balance unspent at beginning of year
Current-year recelpts

Conditions still to be met - remain liabiliies (see note 16).
Municipal Infrastructure Grant
Balance unspent at beginning of year

Current-year receipts
Conditions met - transferred to revenue

Conditions still- to be met - remain liabilities (see note 18).

(371_) (414 021)

15 608 15979

10 1864 144

- 59 680
L (1923814)
10 10
167 114 178 503
(461 834) - -
- (11 389)
5 280 167 114
514 265 - 814 265
_.___,,___.__;_‘——_,__.,'_
514 265 514 265
- 28 640 80% .

83865000 63872000
(85 329 300) (92 512 809)

(1 664 300) ‘ -
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26. Government grants and subsidies (continued)

N_ational'. Financial Management Grant

Current-year receipts 1675000 1 600000
Conditions met - transferred to revenue (1224031 (1 600 000}
450 969 -

Conditions siill ta be met - remain liabilities (see note 16).

Provincial ; Intervention Grant
Balance unspent at beginning of year - 31081

Current-year receipts - -
Conditions met - transferred to revenue - {31 081)

Municipal Systams Improvement Grant

Balance unspent at beginning of year 105 421 192 554
Current-year recaipts L . 930 000 934 0C0
Conditions met - transferred to revenue Ry 047 481) (1021 133}
(12 060} 105 421
Conditions stll to be met- remain lighilities (see note 18).
Provingial: Rural planning & survey.
Balance unspent-at beginning of year 449 250 449 250
Current-year receipts - -
Conditions met - transferred to revenue - -
449 250 449 250
Conditions still to be mat - remain liabilities (see note 16).
Provincial : Light the Pilot Media
Balance unspent at peginning cf year 236 947 236 947
Current-year receipts - -
236 947 236 947
Canaitions still to be met _remain liabilities (see note 18).
provincial: KSD Elections- Road-Maintanance
Balance unspent at beginning of year 251 720 - 257720
Current-year receipts -1 000 000 s
Conditions met - transferred (o revenue , - {253) _ -
1 251 467 251 720

Conditions still to be met - remain liabilities (see note 16).
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28. Government grants and suhsidies (continued)
Department of Housing and L.ocal Government
Balance unspent at beginning of year 333652 333652
Current~year receipts - -
‘ - 333 652 333 652
Cohditions still to.be met - remain iiabilities (see note 16}.
Library Grant
Balance unspent at beginning of year 1060 496 | 1 033 995
Current-year receipts 1714 000 1714 000
Conditions met - transferred to revenue (2134210} {1687 499)
640 288 1 060 496
Canditions stil to ne met - remain liabilities (see note 16).
Provincial: Urban Renewal Grant
Balance unspent at beginring of year 2779830 3179064
Conditions met - transferred to revenue - - {390 234)
2779 830 2779 830
Conditions still to be met - remain'ﬁabilities {see note 16).
Infrastructure Skills Deveiopment '
Balance unspent-at beginning of year 357 422 980 548
Currantyear receipts : 3200000 - 3000000
Conditions met - transferred to revenue (3502737 (3 623 126)
54 685 357 422
Conditione still to be met - remain liabilities (see note 18).
QOrganogram Development Grant
Balance unspent at beginning of year 294 477 294 477
Conditions stilt to be met - remain liabiiities (see note 18).
Depar.tment of Transport - Taxi Rank
'Ba!anc'e unspent at beginning of year 7236 277 7 236277
Coﬁditioﬂs still to be met ~remain liabilities {see note 16).
Provincial : Disaster Management Grant
Balance unsperit at beginning of year 2270515 2 300 889
Conditions met - transferred to revenue (734 377) (30 374)
o ' A 1536138 2270516

Conditions still to be met - remain Iiébilities (see nete 16).
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26, Government grants and subsidies (continued)
P.r.pv'mcial Fire Station Refurbishment Grant

Balance unspent at beginning of year
Conditicns met - fransferred to revenue

Conditions still to be met - remain liabilities (see note 18).
Provincial:Municipal Support Grant

Baiance unspent at beginning of year

Conditions still to be met - remain liabilities (see note 16).
LED Support
Balance unspént at beginning of year

Current-year receipts
Conditions met - transfarred {0 revenus

Conditions siill to be met - remain liabilities (see note 16).
LLR Chamber of Mines

Ba!ancerunspent' at beginﬁihg of year
Conditions met - transferred to revenue

Conditions still to be met - remain liabilities {see note 16).
National: Department o'f Energy - Electrification Projects
Balance Unsperit at beginning of year

Current-year receipts
Conditions met and transferred to revenue

Canditions still to be met - remain liabilities (see note 16).
Department of Transport: Taxi Rank

Current-year raceipts : :
Congitions met and transfarred to revenue

Conditions still to be met - remain liabiiities (see note 16).

2 333 450 2 333 460
{1612 880) -

720 570 2 333 450

53 893 53 893

106 411 229275

(104743)  (122884)

1668 106 411
352 882 888 252
- (535 370)

352 882 352 882

86430 57977120
22 000 000 -
(20 527 110) (&7 890 690)

1 559 320 86 430

842 777 -
(714 002) S .

128 775 -
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26. Government grants and subsidies .(continued)

Changes in level of government grants

Basad on the allocations set out in the Divislen of Revenue Act, no significant changes in the level of government grant

funding are'expected over the forthcoming 3 financial years.

27. Public contributions and donations

Financial Assistance 5111855

: _ . ‘ 178 325 110
Public contributions and donations 108 910623 -
114 022 278 178 325110
Financial assistance received relates to payments made to Eskoem cn behalf of the municipality by COGTA. The
municipality was having cashflow challenges and COGTA assisted by paying the amount as It was averdue.
28. Revenue
Service charges o 316 131 566 266 742 897
Rental of faciities and equipment 15193 296 15 068 489
Licences and permits 13970592 13618392
Financial Assistance . 5111655 178325 110
Other income 13911831 19117 291
Iriterest received 35341 040 99490272
Property. rates 41805793903 159 481 681
Government grants & subsidies 468 762 307 384 318 650
Public contributions and donations 108 910 623 -
1025 516 067 498

Fines, Penalties and Forfeits

The amount included in revenue arisin

are as follows:

g from exchanges of goods or services

1158 946 819

1067 130 248

Sarvice charges 146 131 566 266 742 897

Rental of facilities and equipment 15193 206 15 068 459

Licences and permits 13 979 592 13 618 392

Other income 13 911 831 19 117 291

Interast received 35344 040 29490 272
"T394 557 325 344 037 311

The ameunt included in revenue arising from non-exchange transactlons is as

follows: . .

Taxation revenue

Property rates 180 570 393 159 481 681

Transfer revenue .

Government grants & subsidies 468 762 307 384 318 650

Financial Assistance 5111655 178325 110

public contributions and donations 108 910 623 C -

Fines, Penalties and Forfeits 1026518 967 496

764 389 494

723 092 937
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79, Employes refated costs
Basic 103 336 262 174 412133
Acting allowances 6 897 166 6670919
Ovartime payments 10505317 12612 162
Bonus- Annual Leave 13 7.26.824 11.857 626
Medical aid - company contributions 24641630 21363 378
Pension and Provident Fund Contribution 76 338 993 24 194 965
UIF 1838 859 4 737 046
WCA 1 755 543 3346 817
|eave pay provision charge 7 221781 14 364 097
Other short term costs - 1441 182
Travel, moter car, accommodation, subsistence and other aliowances 14 519 87C 12 525 654
long-service awards 5353 226 4 484 541
Housing benefits and allowances 17 430 521 16 345 269
Termination benefits 5341 508 4970230
328 907 200 310 826 620
Remuner’atipn of municipal manager
Annual Remuneration 310742 71 665
Contricutions to UIF, Medical and Pension Funds 446 287
Other ‘ o B ' - 4804 2 140
315 992 74102
Remuneration of chief finance officer - N. Ntshanga
Annual Remuneration - 503 363
Car Allowance -~ - 187 392
Centributions to UIF, Medical and Pension Funds - - Bg 500
Cther . - 133 083
' - 853 338
Remuneration of chief finance officer - E Jiholo
Annual remuneration 1100 210 -
Acting allowance 65 855 -
Back pay : ‘ 87 870 - -
Contributions to UIF, Medical and Pension Funds 1785 -
Other : 52 869 -
1297 389 -
Remuneration of Director: Technical Services
Annual Remuneration 1200334 1154 416
Contributions to UIF, Medica) and Pension Funds 1785 1785
Other _ - : 81762 81 698
1282 881 4 237 899
Remuneration of Director: Community Services
Annual Remuneration 1185 871 1120 977
Contributions to UIF, Medical and Pension Funds 1785 1785
Cther 82 087 40109
o 1270 643 1162 871
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29, Employee related costs (continued)

Remuneration of Director: Corporate services

Annual Remuneration o 4100 652 416 849
Back pay 112 091 -
Contributions to UIF, Medical and Pension Funds - 1785 - 892
Other . 56985 -

1271 493 417 741

Remuneration of Director Public Safety

Annual Remuneration 1100 652 531 013
Backpay 112 091 -
Contributions to UIF, Medical and Pension Funds 4785 -
Cther 47 724 12 729

12682 252 543 742

Remuneraﬁon'bf Director : Human Settlements

Annual Remuneration 1216 816 1159 815

Contributions to UIF, Medical and Pension Funds 1784 1784
Other 29 642 207 119

12748242 1368718
Remuneration of Director: Local Economic Development

Annual Remuneration 1185 871 1120977

Acting Allowance 24 620 _ :
Contributions to UIF, Medical and Pension Funds 1785 1785
: : 26 757 24 265

Other .

1239033 1147 027

30, Remuneration of cou ncillors

Executive Major 851302 849 217
Chief Whip 658 225 591 234
Speaker 622 986 B21 880

20 554 751 16791602

Councillers

22 687 264 20853 933

In-kind benefits

The Executive Mayar, Spéaker and Mayoral Committee Members are full-time. Each is provided with an office and
secretarial support at the cost of the Council,

The. Executive Mayor and the Speaker of the Councll have the use of separate Council owned vehicles for cfficial duties.

34. Depreciation and amortisation

Property, plant and aguipment 169 787 7’14' 246 411 378

32, Impairment loss

Imp‘airment of assets :
Property, plant and equipment 325 443 11 859 385
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33, Finance costs
Borrowings 8899 119 11499477
Trade and other payables 5282 851 4790 425
14 181 970 - 16 289 902
34, Debt Impairment
Impairment of deptors 62 068 327 87 237 967
35. Repairs and maintenance
Buildings 596 575 562 202
Computer eguipment and software 365 887 9 501
Electrical 9019 665 3310213
Fencing 53623 326 003
Furniture and office equipmant 3z 217 7118
Roads and streats 12 166 025 G 70¢ 440
Tollets* ‘ 5086 16 906
Toole and equipment - 61 062 o8 605
Traffic ) 4 397 357 .371 864
Yahicles, machinery and plant - 2 891 17C 1 986 391
29574 093 13 398 243
36. Bulk purchases
Eleotricity 230462951 185 320 51¢&
37. Contracted services ‘ ‘
Collection of arrear debfs 5643404 3950040
Tourism 162 739 170175
Other 841 280 1281643
Agency Fees Security Services 1994 784 2 507 355
8 642 297 7 889 213
38. Grants and Subsidies paid
Other subsidies
Other grants 933 717 970 605
Council ward committees 3928 000 3662 015
Municipal systems improvement grant 1023743 920896
SETA 476 816 639 660
Bursaries 503 261 -
Puklic expense 1 662 342 991 755
Indigent Subsidy 17 396216 10558 243
Uphuhliso Lwethu 181 834 9 990
Expanded Public works program 1730614 1231788
Department of Local Government 796 546 34 688
Electricity demand side managermsnt - 2 6441 395
Infrastructure skitls development grant 2 880 466 3719874
Finance Managsment Grant 1900 621 1486 169
Library grant 1874328 453 586
Ward based budgeting 2 764 061 2282 882
. 29 617 558

37 948 565
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39, General expenses
Advertising 542 663 687 229
Audit committee expenses 185 397 87 179
Auditars remuneration 8 007 208 9 447 041
Bank charges 860 931 1016 789
Cleaning 1001 488 949 787
Commission paid - 2 378 505 2 324 300
Community development and training 1642 036 524 089
Conferences and seminars 306 R88 331 691
Consulting-and professional fees 5527 936 7 551 881
Consumables 1893 337 2 105 776
Donaticns 1170 -
Entertainment 244 803 136 127
Erven Cleaning Fees 76218 1372650
Fuet and oil 5240 511 8 884 376
Insurance 3217 342 3054 786
Legal Feas 13 005 907 11120706
Levies 6 097 257 6185514
Magazines, books and periodicals 2 280 12727
Material & Stores, 2434 270 4112 322
Motor vehicle expenses 268 596 146 289
Munigipal Service Charges 3563 680 2192 371
Other expenises 3 844 059 5374 026
Printing and stationery 2515083 2128515
Promations and gponsarships 652 175 £82 276
Recruitment Expenses 148 259 411 284
Rehabilitaiion of Tip Sityas 2 797 746 1918710
Royalties and license fees 2779631 4934 286
Solid waste management 680 968 1168 538
Staff wellare B9 584 57 566
State Funeral Expenses - {570)
Subscriptions and Membership Fees 1897 1936
gubsistence & Travelling 1989 126 2 510 608
Telephone and fax 6622918 6 628 B35
Tourism Devalopment 49 288 39272
Training 35739256 2 664 278
Uniforms 1 439 260 1582 127
Valyation expenses AQ0 658 121 435

85 139 581 87 517 761
40. Fair volue adjusiments
Investment property (Fair value model) 20 953 145 10 680 455
41. Auditors' remuneration

8 007 208 9 447 041

Fees

42. Operating lease

The municipality has entered into various operating lease agresmen
periods vary between 3 and 5 years with an annual escalaticn of 10

Operating lease Obligation
Payable within 12 months
Payable within 2 - & years

ts for the lease of printers and copiers. The lease
0% on the annual rentals.

294 629 308 811
6017 g1 148
300 646 399 959
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43. Cash generated from operations

Surplus (deficit) 180 095 437 {4 270032)
Adjustments for: e
Depreciation and amortisation 'igg 787 714 246 411 378
(Gain)/Loss an sale of agsets and liabllities 5 669 683 58 860 998
Fair value adjustments (20 953 145) {10 690C 455)
Impairment deficit 306 443 11659 395
Delt impaiment 62 088327  B7 237 967
Movements in provisions (1707824) (6 520 115)
Other non-cash items - Donatlons {108 910 624) (178 325 110)
Other non-cash items - 66380 -
Changes in working capital:

Inventories (2 333 204) 3867 338
Raceivables from exchange transactions (3200593) 14 210 846
Movement in provision for debt impairment {62 068 327) (87 237 967)
Racelvables from non-exchange transactions (3 773 403) 8975 939

- Payables from excnhange transactions 15 544 247 34540913
VAT (20520377) (26 085 652)
Unspent conditiarial grants and receipts 285766 (89 226 387)
Consumer deposits . 2 962 040 1413 966

213 239 530 64832039
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44, Budget differences
Material differences between budget and actual amounts
Only variances exceeding 10% or R1 milion are considered material and have been explained balow.

Qther income
This is due to the reversal of the provisions for landfill sites and long service awards and the overcollectien of cther income
items.,

Grants and subsidies
The undersbending of R118 million is as a result of unfunded commitments by Human Setilements and old grants that
could not be spent due to litigation on the projects funded.

Financial assistance
An amount of RS million was receivad from National Treasury that was nct budgeted for.

Public contributions and donations
An amount of R108.8 million was received that consists of buildings that were donated by Public Works and roads that were
constrycted by SANRAL, OR Tambko and BT Ngebs,

Depreciation
A large number of redundant assets.and fully depreciated assets were disposed of.

~Impairment loss
The majority of roads were nawly constructed in 2015 and na disasters occurred during the year-under review that would
have affected their conditicn.

Lease rentals on operafing lease
Thig is due to disputed leases that-were put on hold, -

Repairs and maintenance o . : . _
Dug to cashflow challenges that the municipality is facing repairs and maintenance couid only be carried out when the
funds were available.

General expenses
This is due to financial constraints.

45. Commitments
Authorised capital expenditure

Already contracted for but not provided for . :
. Property, plant and eguipment 236108 579 119 120 405

Total capital commitments . ) '
Already contracted for but not provided for 256108 578 115 925 632

This committed expenditure relates to property and will pe financed by'available bank facilities, retained surpluses, exising
cash resources, funds interrally generated, etc.

46. Contingenciles
At year end the municipality had the following contingent assets and contingent liabilities.
Pending Iitigatioﬁs and claims

Disclose: - :
.. any centingent liakilities that the venturer has incurred in refation to its interest in joint ventures and its share in

gach of the contingent liabilities that have been incurred jointly with other ventures,
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46. Contingencies (continued) . : i
= lig share of the contingent llabilities of the joint ventures themselves for which it is contingently liable, and
. those contingent liabilities that arise because the venturers is contingently liable for the liabilities of the other

- venturars of a joint venture.

Description : . “Claim Estimated Heading
: fegal costs

2006 - o :

Sakhiwo Robert Pudumashe // KSD 300 000 200 000

Claim for damages due to alleged withholding of counciliors'
salaries and allowances. Dormant for many years, being revived
now. T ‘ . .

Dowa Vena Mgudiwa // KSD 300 000 200 000
Claim for damages allegedly suffared due to alleged iltegal

witholding of councillors' salaries and allowances. Dormant for

many years, baing revived Now.

Nyusile WMajokweni // KSD 300 C00 200 Q00
Glaim for damages allegeadly suffered due to alleged witholding of

councillors' salaries and allowancss. Dormant for many years,

being revived now,

Richard Ngaele /#/ KSD ' 300 000 200 600
Claim for damagss aliegedly suffered due to alleged illegal
witholding of councillors' salaries and allowances. Dormant for
many years, being revived now.
Fumanekile Hintsho // KSD ' . 300 000 200 000
Claim for damages allegetly suifered due to alleged iliegal
withholding of councillors' salaries and aliowances. Dormant for
many years, being revivad now.
2007 : :
llitha Lelizwe // KSD Municipality 1916 340 . 300000
Cormpany ehgaged 10 reconcile VAT collections and claim rebates
from SARS on behalf of the municipality is claiming commission on
the basis that it successfuily rendered the services as agreed.
Matter is still pending
Max Prof // KSD Municipality 8481 148 450 000
Claim for Commission due, owing and payable allegedly flowing
from an agreement to reconcile VAT and claim what is due to K&D.
The matter is still pending.
Momthunzi Simane // KSD Municipality 100 000 50 000
Claim for damages in respect of ilegal, unlawfu! arrest and
detention and contumelia. )
The matter is stil pending.
2012
Charmaine Ursula Barklay JF KSD Municipality 2 160 000 150 000
Claim for damages arising out of the elactrocution-of 8 child. Merits
already conceded. Municipal legal representatives stil waiting for
export report from plaintiff's legal representative. A settlement
negotiation is beind explored.
500 000 100 000

Meyisi Xatula // Municipality
Claim for untawful arrest and detention. Pending.
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46. Contingencies (continued)

Buyisile Jobe // KSD Municipality 200 0C0 80 000
Claim for damages arising out of alleged unlawful arrest and

detention. . .

Musa Lonwabo'Kwetana 11 KSD Municipality 80 0C0 30 000
Alleged assault by the "members of the municipality's law

anforcement officers”.

The matter is still pending.

2013 R

A K Velebhayi i KSD Municipality : - 400 000
Challenge to a dismissal perceived to have been unlawful arrest

and detention. The matter is still pending.

Naledi Mgwebi // KSD Municipality 750 000 350 0C0
Claim for damages for alleged botched midwifery procedures

leading to birth of & daformed child, The matter is still pending.

Pumza Malefane // KSD Municipality ‘ : , 65 194 20 000
Claim for damages allegedly caused due to blockage of storm

watar drain leading to damage to vehicle. The matter is stil

pending. . :

Zamile Derrick Ntshoyi // KSD Municipality 175 000 120 000
Alleged unlawfui arrest, detention and ioss of money. The matter is : -
stifl pending.

Fanekhaya Ngxcla #/ KSD Municipality 450 000 50 000
Claim for damagss for allegad unlawful arrest, datention,

denrivation of liberty and humiliation. The matter is still pending.

Viwe Madyibhi #/ KSD Municipality 4 888 000 120 000
Claim for damages for alleged broken ankle, pain and suffering and

psycholegical trauma and stress due falling in &n opan hole, The

matter is still pending.

Mliml Mzini /7 KSB Municipality 2 474 655 300 000
Claim for damages and financial loss suffered due to lapsed

policies as a result of alleged unfair dismissal and maiicious hauling

befare a disciplinary hearing, The matter is still pending.

Monwablsi Memela // KSD Municipality 165 000 150 000
Alieged wrongful-and maligicus setting of the law in motion against

the plaintiff by some fellow employees. The matter is stil pending.

Mabatho Eppydodia Veco /FKSD Municipality 500 Q00 250 000
Claim for damages for alleged failure to cover a pit resulting in the

plaintiff getting injured, The matter is stll pending.

Zoleka Tamia Mgogoshe i KSD 400 000 450 €00
Claim for damages allegedly suffered due fo falling in a dug hole

allegedly laft uncoverad. The matiar is still pending.

Zondwa Lutshete / KSD 400 000 90 000

Claim for damages for alleged unlawful, wrongful arrest and
datention. Matter ripe for hearing. Waiting for a court date.
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46. Contingencies (continued)

Mpenduto Vava // KSD

Claim. for damages for alleged unilawful wrongful arrest and
detention. Matter ripe for hearing. Waiting for a court date.

Woelekazi Sokuthu // KSD Municipality
Claim for alleged unlawful arrest and detention. The matter is still
pending. ' ' '

Nomalugwe Magida /| KSD Municipality
Claim for damages arising out of the alleged falling inte an
uncovered drainage. Ripe for hearing.

2014

Thobile Ngcame /f KSD Municipality & Others

Motor vehicle accident. Insurance repudiated liability. The matter is
still pending.

Vuyolwethu Fihla // KSD Municipality
Claim for damages for alleged unlawful, wrongful arrest and
detention, The matter is still pending.

Meingeleni Sikade // KSD Local Municipality ) _

Claim fof damages arising out of an impounded combi which
allegediy got stripped at the municipal pound. The matter is still
pending. ' ' ' :

Lwandiso Menze & Others // KS[ Municipality
Alleged unlawful arrest and detention. The matter is still pending.

K5D Municipality & Others i Erf 778 (UMT) Prep. CC
interdict interdicting the respondent from exacuting a writ of
exacution. The datermination of the costs is stlll pending.

Thumekile Phalamahashe™

Claim for damages arising out of an incident of slectrocution. The
matter is still pending. The insurance matter accepted and
defended at the instance of the insurance. The claimed amount
exceads tha amaunt of the cover. R12 million claimed, maximum
cover R2 million,

Nomawzbo Lubanga // KSD - :
Claim for acting allowance. The matter is still pending.

2015

~ Wandlle Macingwana // KSID -

Claim for damages resulting from alleged illegal stripping of an
impounded kombi. The matter is being defended.

Sibongile Ratshalala // KSD Municipality and Chief Traffic Officer,
Ksh = - : | '
Claim for loss-of incoms. The matter. is stiil pending.

Amanda Bekezulu // KSD Municipality
Claim for alleged unlawful arrast and detention. The matter is stil
pending and being defendad. : :

Mzlkayifani Gumede // KSD h
Claim for damages in respect of alieged assauit by a municipal
traffic officer. Defended and stili pending.

400 Q00
150 500

280000

£54 000
451 000

180 000

1800000

10000 000

300 000
349 200
100 000

200 000

90 000

35000

102 000

100 000

80 000

250 000

200 000

300 000

200 000

60 000

60 000

30000

50 000
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Figures in Rand 20186 2015
46, Contingencies (continued)
Jabu BV Njomane / KSD* 2 364 309 300 000 -
Claim for monies due as result of an agreement allegedly reached
among the parties. Defended and still pending.
Sibonelelo Mavume // KD Municipality 210000 80 000 -
Claim for damages arising out of alleged illegal impounding of
venicle. The matter is being defended.
KSD #/ Taylér & Taylor & Others _ 352 933 150 000 -
Judgement against the municipality rescinded and set aside,
municipality granted leave to defend the case. The matter is still
pending,
' KSD # lkamva Civils - 100 000 -
Claim for moneys owing, due and payable. The matter is still
pending.
M Nendiwana® #f K8D 2 000 000 300 000 -
Claim for damages arising out of alleged shooting incident by
municipal law enforcement or traffice polic. The matter is stil
pending.
KSD Municipality // Unknomfh Persons - llegal occupants of grven” - 300 000 -
Eviction proceedings, The matter is still pending.
Patrick Mpaka & 3 Others* - 300 00 -
Application for declaratory order. The matter Is still pending.
A Nalambe & 28 Others // KSD Municipality 270 969 129 034 -
Claim for alleged illegal damage to siructures.
African Buik Earthworks // KSD . 25024200 30000000
This is.a matter incidental to Landmark/ KSD case. The applicant's
leqal representative is alleging that he made a mistake by not
adding the word compound when claiming interest. In a nutshell the
applicant's lega! representative is saying it arroneously neglected to
claim a compoundad interest. opposed
- 300 000 500 000
Big Blue Markating t/a lkwezi Computers // KSD - 400 000 -
Case no. 3247/15
pamages for alleged breach of contract,
Adrian .Howard Bell / Mifihlo & Others - 250 000 -
Interdicting the municipality from disconnecting electricity.
o - 150 000 -
Siyabonga Abednigo Fikizolo // K8D Municipality - 100 000 -
Claim for damages arising out of the alleged unlawful arrest and
detention. - :
Jabﬁlani Petros WMdlalose f KSD Municipality - 100 000 -
Claim for allsged unlawiul arrast and detention.
' . 820 000 -
- 200 000 -
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48, Cohtingencﬁes {continued)

Sikhurmnbuzo Mange // KSD Municipality - 150 000
{(ase no, 857/16 c
Claim.for uriderpayment. -

Withatha High School i KSD - 40 000
Case no. 173/2016

Interdicting the municip.ality from discennecting electricity.

Big Blue Marketing ¥a ikwezi Computers /f KSD - 100 000
Case no. 772/16

Damages for alleged breach of contract,

Cape Gannet Properties 118 (Pty) Ltd // K8D - -
Breach of contract,

Proud Heritage Properties (Pty) Ltd [ KSD - -
Breach of contract.

KSD. Municipality // ilegal Deocupants, remainder of ERF 812 - 200 000
E.victionrproceadings. '

o L o - 300 000
KSD Municipality /# Makhubu Consortium - 150 000
Eviction proceedings.

Adrian Howard Bell // KSD - - 150 000
Interdict and contampt.
KSD / Qotoyi - 50 Q00
Return of a mator vehicle allegadly unlawfully disposessed.
Jerome Frank Heunis & Others // K3D Municipality - 300 000
Claim for damages allegedly suffered.
Ma-Botho Bodio / KSD Municipality - 500 0Q0
Claim for defamation
KSD Municipality // Lwandile Nyebevu - 280 000
Application for reinstatement after employes dismissed and for a
higher post. ' '
- 300 000
KSD Municipality # Erf 778 (UMT) Prop. cC _ - 300 000
Urgent application to interdict payment by FNB after writ. Matter to
be withdrawn. '
- 50 000
- 90 000
L ubangs Nomawabo // KSD Municipality - 200 000
Claim for acting post.
Sibongile Ratshalala - 80 000
Ciaim for loss of income. . '
Wandile Macingwana // KSD Municipality - 50 000

Claim for damagas from stripping of motof vehicle at the municipal

pound. o
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46. Contingencles {continued)

Naledi Mgwebi // K8D Municipality

Claim for damages arising from the slieged denial of medical
{reatment for a woman in labour.

Fanekhaya Ngxola /f KSD Municipality
Claim for damages for alleged unlawful arrest, detention,
deprivation of liberty and humiliation.

A Ndlame 8 28 Other // KSD Municipality
Case no. B31/15. .

Claim for re-imbursaments of demolishad shacks / structures near

Maydsne Farm, Mthatha,

Lehichonolo Mokoena & 13 Others i/ KSD Municipality & Another

Case no. 3319/15
Claim for damages for wrongful arrest and detainment.

1100 000 -
50 000 -

400 Q00 -

800 000 -

45 260 748

42 308 231 30 500 000
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47. Related parties

The following transactions with related parties cocurred in the period under review.

Related party transactions

Clir M H Mtirara- Crossbar Agencies - 558 459

Slir Z V Magabuka - Vivile Publishers and Beokssllers - -2 882

Cilr 1€ K Mdikane - Rhweba Trading - 875

Clir K K Mdikane - Rhwaba Trading 1131 CC - 198 GO0
- 760 316

Relationships
Mayor

Speaker
Ghief Whip

Executive council, mambers .

Key management

Clir N Nggongwa
Cilr D M Zozo
Cilr Z M Gusana

Clir L N Ntlonze
Clr M S Mlandu
Glir F R S Ngcobo
Cilr M T Mtirara
Cllr L R Madyibi
Cilr N R Geingea

~ Clir N A Ndigla

M Zenzile {Municipal manager)

E Jiholo (CFQO} .

Z H Ngovela (Director:Technica% Services)
L P Maka {Director:Community services)
A Mdleleni (Directorzoorporate services)
F Gaba (Dlrectcr:Puinc safety)

N N Soldati (Director:Human settlements)
R B Mngokoyi (Director: LED}
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47. Related parties (continued)
Councillors

Clir A Z Luysnge
Clir K K Mdikane
Clir N Nyangani
Clir B Mazini

Clir B Momoza
Clir B Ndlobongela
Clir B D Bara

Clir E M Fileyo
Clir T E Mapekula
Clir F M Miwa

Clir G N Nelani
Cllr H N Marcloma
Clir J Dlamini

Clir KN Kwetana
Clir KW Tsipa
Clir L A Tshiseka
Cllr L L Mkhonto
Cilr L M Luwaca
Clir M Bunzana
Clir M Gogo

Clir mi Jafta

Clir M Mavukwana
Clir M Menzelwa
Clir M Ngabayena
Clir M Nyoka

Clir M Plam

Cllr M A Zimela
Clir M H Mtirara
Clir M | Xentsa
Clir J Msakeni

Clir N Mpemnyama
Clir N Mtwa

Clir N Pali

Clir N Qwase

Clir Z N Mncunza
Clir vV Dangala -
Cllr N F Mzimane
Clir WV Sanda
Clir R Knock

Clir P P Nontshiza
Cllir Z Magazi

Clir Z V Magabuka
Clir F Dondashe
Cllr 8 Nyengane
Clir N Sikonkotela
Cllr S Mlamii

Cllir N S Kwaza
Cilr M Miirara

Clir 8 Njemla - .
Clir T Ngadolo
Clir X Matiti

Clir V O Gwadiso
Cllr T Nomvete
Cilr V Reji

Clir S Budu.

Clir N W Lughide
Chr V N Xhobani
Clir S S.N Meyi
Cllr Z Mjanyalwa
Cllr Z P Mzamane
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2015

47. Related parties (continued)
Related party transactions are at arms length.
Key managemant remuneration is disclosed in Note 28.

Councilor remuneration is disclosed in Note 30,

Apart from the remuneration and transaction disclosed abeve no further transa

management.
48. Prior period errors

The financial statements have been prepared in accordance with GRAF on a

ctions occurred with councillors and key

hasis consistent with the prior year. Where

adjustments ware done in the current annual financial statements, management sonsiderad the impact on the opening

halances of the earliest comparative figures and these were adjusted accordi

ngly.

The aggregate effect of the prior period adjustment on the comparative figures in the financial statements for the year

ended 30 June 2016 is as follows.
The correction of the error(s) results In adjustments as follows:

Statement of Fima_ncial F?e_rformance As previously

Prior Pericd Reclassificatio

Restated as at

‘ reported Error n 30 June 2015

Revenue from exchange transactions
Interest received” o 29 498 968 - (8 696} 29 480 272
Service charges 266 761 628 (18 731) 266 742 897
Rental of facilities and equipment 15 0565 283 13 206 15 068 459
Other income ‘ 19123 860 (6 569} 19 117 291
Revenue from non-exchange transactions
Property rates 166 333 200 (6 851 519) 159 481 681
Govarnment grants and subsidies 387 260 202 (2 941 5E2) 384 318 650
Expenditure
Dabt impairmerit (25637 671) (41 60C 398) (67 237 967)
Depreciation (287 473 581) 41 062 203 (248 411 378}
impairment loss (7 146 805) (4512 590) (11 659 395)
Lease rentals on operating lease (26 196 021) (2 229) {26 198 260)
Repairs and maintenance (13 368 857) {29 388) (13 398 243)
Grants and subsidies paid (22 814 009) (3 547) {20 617 556)
General expansges (85 823 408) (1 694 284) (87 517 760)
Gain(loss) en disposal of assets {52 728 750) (6 141 248) (58 869 998)

' ' 356 044 021 (22 735 318) 333 308 703
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48. Prior perlod errors (continued)
Statement of Financial Position

Current Assels

Cash and cash equivalents

Recaivables from exchange transactions
Receivables from non-exchange transactions
[nventories

Non-current assets

Property, plant and eguipment
Current liabilities

Finance lease obligations

Payables frem exchange transactions
VAT payable

Non current liabilities
Finance Lease Cbligations

Net Assets
Accumulated surplus

As Previously  Prior Period
Reporied Error

40 262 440 (75 686)
30425878 (11 684 620)
49 267 995 (36 789 820)
8814153 (2096 487)
2211024053 (31226 475)
(9 255 764) (645 843)

(225 112 8158) 1623918
(7 091 481) {1396 149)

(5 555 374) 845 843

(1799 779 110) 81 644 318

Reclassificatio Restated as at

n

a0 June 201%
40 186 754
27 741 258
42 478 175

6 718 686

2179 797 578

(9 901 607)

(224 488 956)
(8 487 64C)

(4 909 531)

(1 718 134 792)

300 299 865

300 999 865 -
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48, Prior period etrors {(continued)

Interest recsived
Longoutstanding items were cleared from the bank reconciliations

Service charges
Due to corractions of tariffs charged for the year ended 30 June 2015.

Rental of facilities and equipment
Correction of accrual for rental income.

Other incoms
Due to corrections of tariffs charged for fire brigads fees for the year anded 30 June 2015

Property rates
Due to corrections of tariffs charged for property rates for the year endad 30 June 2015.

Government grants and subsidies

Dus to.ths correction of VAT on financial assistance that was incorractly allocated to grants and subsidies.

Deht irriga‘irme,p_t
The impairment calculation for 2015 was found to be incorrect and was reperformed.

Finange goéts
A jourrial incarrectly discounting the value of a loan from LGCTA in 2014 was reversed.

Depreclaticn and amecrtisation
Ih 2014 depreciation was calcutated on Community assets that were not Initially capitalise
in 2016 a depreciation error of R44 million was corrected.

d.

Depreciation on WIP capitalised for projects completed prier to 3G June 2015 of R4 million.

Impairment loss
Infrastructure assets of R4 million were impaired after valuation by a technical expert.

Lease rentals on gperating lcase
Due to store Issues that were not finalised in the general ledger.

Repairs and maintenance
Due to store issues that were 1ot finalised in the general ledger.

Grants and subsidies paid
Due to store issues that were not finalised in the general ledger.

General expenses
Dus to store issyes that were not finalised in the general ledger.

1.oss on disposal of non-currant assets

Waork in progress of R59 346 975 that could not be linked to any active projects was writien off.

Fair value adiystments
Investment property was valued by an independent valuer and found to be undervalued b

Cash and cash egquivalents
Longoutstanding items were cleared from the bank recongiliations

Receivables from exchange transactions '
The impairment salcylation Tor 2015 was found to be incorrect and was reparformed.-

Recelvables from non-exchange trangactions
The impairment calcuiation for 2015 was found tc be incorract and was reperformed.

y R20 miltien.
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48, Prior period errors (continued)

inventories

Inventory decreased to to the reallocation of asset items incor

Property, plant and equipment
Work in progress of R58 346 675.th
in.2015 roads of R6,1 million that were
Infrastructure assets of R4 million were
projects compieted prior to 30 June 2015 of R4 miliion.

Finance lease okligation

t couid not be linked to any active projects
replacad were disposed of and a depreciation error of R44 millign was corrected.
impaired after valuation by technical expert, Depreciation on WIP captalised for

rectly moved to inventory.

was written off.

The split between current and non-current liabilities was found fo he incorrect and was restatad.

Payables from exghange fransactions
Retentions decreased by R1,8

million due to retentions that will not be paid, recalculation of retentions for existing projects

and retentions recognised to offset payments made on projects for which retentions were not previously raised.

VAT payable

VAT was adjusted for erforé_: in 't'he' cajculation of the VAT- provision for debtors and creditors. R4.4 million VAT was reversed

on state funeral expenses.

Other financial iablitias

A journal incorrec_tly discounting the value of a lean from LGCTA in 201

49. Unauthorised expenditure

Opening Balance

Add: Unauthorised expenditure - current year

Less: Unauthorised expenditure approved by Council

Current year
Bulk purchases
Contracted services

Loss on diéposél '

50. Fruitless and wasteful expenditure

Opening Balance C :
Add: Fruitiess and wasteful expenditure-current year
Less: Condoned by Councll

4 wag reversed.

497 166 312 354 440 360
12776 1658 142 725 952
(497 166 312) -
12 776 158 497 166 312
Reason - Amount
Due to increased prices from Eskom. 5579 848
Due to increasing costs far coliection of 272 881
arrear debt.
Roads that were resurfaced during the 523 429
year that had to ba written off.
12 776 158
i
343 571421 338 680 996
5282 851 4790 425

(343 371 421)
5 282 851 343 371421

Fruitiess and wasteful expenditure was incurred as a result of interest and penalties charged on late payrents.

The Fruifiess.and wastaful expenditure has been referred to the Municipal Councll to be written off in agcordance with

Sacticn 32(2)(b) of the MFMA.

51, jrregular expenditure

Opening balancé

497 893 114 365690 483
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51. lrregular expenditure {continued)
Add: Irreguiar Expenditure - current year
Less Amounts not recoverable (not candoned) - approved by Council for write-off

Analysis of 'expenditure-éwaiting condonation per age classification

‘Currentyear
Prior years

Details of Irregular expenditure ~ current year

Reason

The Tender Document and all attéchments could
not be located thus there 18 no proof that a vaiid
procurement process was foliowed.

The newspaper advertisernent could not be
located therefore there is no proof that the bid
was advertised.

The bid specifications commitiee was not

astablished at the time the procurement took
place.

52. Additional-disclosure in terms of Municipal Finance Management Act
Contributions to organised local government
Opening balance

Gurrent year subscription [ fee
Amount paid - current year

101 521 249 132 202 661
(407 893 114} -
101 521 249 497 893 114

101 521 249 132 202 661
497 893 114 365 690 453

599 414 363 497 893 114

Amount

70 409 332
1849 440

29 282 478

. 701521 250

3282795 | 3394194
(3282 795) (3394 194)

Tha irregular expenditure has been referred to the Municipal Council ta be written. off in accordance with 'Sectlon 32(2){b} of

the MEMA.t

Distributian losses

Electricity distribution losses in units
Purchases

Own use

Pre-paid consumer elactricity sold
Conventignal consumer hilled

Units purchased during the year
Uhits scld during the year

During the 20186 financial year the Municipality incurred distribution losses relating to elactricity of 13.14% (2015: 8.92%).

072 257 263 246 539 047
(7 444 867) (5 644 800)
(94 680 754) (93 517 815)
(134 370 945) (122 917 059)

25 760 697 24 459373

072 967 263 246 539 047
(236 496 566) (222 079 674)
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§2. Additional disclosure in terms of Municipal Finance Management Act {continued)

35 760 697 24 459 373

Rand par unit S1,33 1,20
Cost in rands 47 387 319 29 317 798
Audit-fees -
Obening halance 1 504 866 -
Current year subscription / fee 9211 943 10 372 075
Amount paid - current year (7 434 884) (8 867 409)
3281625 1 504 666
PAYE and UIF
Opening balance 5 462 299 2 862274
Current year subscription [ fee 47 516 748 42616 351
Amount paid - current year - (39 800 883) (39 017 328)
14 478 164 6462 299
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52. Additional disclosure in terms of Municipal Finance Management Act {continued)

Pension and Medical Aid Deductions

Adverlising In local newspapar

Opening balance 10 847 079 4 195 425
Current year subscription / fee 68 840 742 73280847
Amount paid - current year (52 743 376) (88809 193)
16 753 445 10647079
VAT
All VAT returns have been submitted by the due date throughout the year.
Councillors' arrear consurer accounts
The following Councillors had arrear accounts outstanding for more than 90 days at 30 June 2016
30 June 2018 Outstanding ~ Qutstanding Total
less than 90 more than 90 R
days days
R R
Ciir Ngeobo FRS 638 15 843 16 481
Cllr Mtirara MT 31 12 288 15 410
Clir Knook R 1192 9 1201
Clir Lughide LM 1118 2104 3222
Clir Mapekula E T - 475 1 472 1847
Clir Nggonwa N 1716 22 1738
Clir Netani N T 5000 86 5 086
13 160 31828 44 985
30 June 2015 Outstanding  Outstanding Total
less than 90 more than 90 R
days . days
R R
Clir Mgcobo FRS 2794 - g 794
Clir Mtirara MT 2054 - 2 054
ClIr Tsipa KW 93 - 83
Clir Knock R 513C - 5130
Clir Lughide LM 561 - 561
Clir Francis RS / Ngcobo LM 1212 6 057 7 269
18 844 . § 067 24 901
Supply chain management regulations
in terms of section 36 of the Municipal Supply Chain Management Regulations any deviation from tha Supply Chain
Management Policy needs to be approved/ dispensed by the Accounting Officer and noted by Council.
53, Supply Chain Management Regulations
 The expénses incurred listed below are instances of Supply Chain Management deviations réported to the coundil,
Incident
3 quotatigns nct obtained - 86 346
Sole supplier - 1594 380
Emergency procurement - 346 431
- 742 588
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Pauper buriais-body already at pariour

Utilise &l shos requested by rotating them, hence there is only one guote ' : s

- 87 911
-315 290

- 3172 946

54. Bids awarded to employees in service of the state

In terms of section 45 of the Municipal SCM Regulations, any award above R2 000 to family of employees in the service of
the state must be disclosed in the annula financial statements.

~No coriflicts of interest have been identified in the current year.

55. Risk management

Financial risk management

The municipality's activities expose It to a variety of financial risks. markat risk {including currency risk, fair value interest
rate risk, cash flow interest rate tisk and price risk}, eradit risk and liquidity risk.

The municipal\ty"s overall risk management program focuses on the unpredictability of financi
ntial adverse effects on the municipality's fnancial performance, Rigk management is carried out under
ceounting officer and council. The municipality identifies, evaluates and hedges financial risks in

minimise pote
policies aporoved by the a

ial markets and seeks to

close co-operaticn with the municipality's various departments. The accounting officer and council provides written
principles for overall risk management, as wall as written policies covering specific areas.

Liquidity risk

The municipality’s risk to liquidity is a result

of the funds available to cover future sommitments. The municipality manages

liquidity risk through an ongoing review of future commitments and credit facilities.

Cash flow forecasts are prepared and adequate utilised borrowing facilities are manitered.

The tabie below analyses the municipality's

weriod at the statement of financial position to tne contractual maturi
contractual undiscounted cash flows. Balances equal their carrying balances as the effsc

Al 30 June 2016

Payables from exchange transactions
VAT payable

Other financial liabilities

Consumer daposits

Finance lease obligation

At 30 June 2015

Payables from exchange transactions
VAT payable

Other financial liabilities

Consumer deposits

Finance lease obligation

Ligguiidity risk is mainly concentrated on the

The municipality doss not have any collateral and Jor credit enhancements

financial liakilities into relevant maturity groupings based on the remaining
ty date. The amounts disclosed in the table are the
t of discounting is not significant.

Less than 1 Between 1 and Between 2 and Over b yeals

year 2 years 5 years
269 816 206 - - -
14 455 558 - - -
9228 269 31 962 542 - -
16718 570 - -
846 746 432 514 - -

Less than 1 Between and Between 2 and  Over 5 years

year 2 ysars 5 years
224 283 277 - -
5715386 - -
go85764 41757 159 -
12 756 530 - -
10 704 766 4 209 531 -

Trade and other payables balance.

that aid in the mitigation of the hiauidity risks.
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55. Risk management (confinued)

Credit risk

Credit risk 18 the risk of financial loss to the municipality if customers or counterparties to financial instruments fall to meet
thair contractual obligations, and arlses principally from the municipality’s investments, loans, receivables, and cash and

cash eqguivalents .

The municipality limits its exposure to credit risk by investing with only reputable financial institutions that have a
gound credit rating,and limits exposure to any ene counter-party in accordance with Gouncil's approved investment policy.

Trade receivables comprise a widespread customer base. Management gvaluated credit risk relating to customers on an

ongoing basis and 88368568 the cradit quality of the customer, taking into account its financial position, past experience -
of anticipated iosses in

and other factors. The Entity establishes an allowance for impairment that represents its estimate
raspect of recelvables. Sales to retall customers are settled in cash or using major credit cards.

The municipality’s maximurm exposure to credit risk is represented by the carrying value of gach financial asset in the

staterrent of financial performance.

Firnancial assets axposed to credit risk at year end were as follows:

Financial instrument .

Cash and cash equivalents ‘
Recelvables from exchange transactions
Recelvables from non-exchange transactions

The municipality does not hold any collateral in relation to the financlal assets above.

Market risk

Market risk is the risk of changes in market prices, such as foreign exchange rates and interest ra
municipality's income or the value of its financial instrument holdings. The objective of market risk

manage and cantrol market risk exposures within acceptable parametars, while optimising the return on the risk.

Interest rate risk

The municipality's interest rate risk arises from long-term borrowings. Borrowings issued at variable rates expose the

municipality to cash flow interest rate risk. Borrowings issued at fixed rates expose the municipality to fair value Interest rate

risk, -

2016 2015
12 501 813 40186754
31 031 851 27 741 258
16 251578 - 12478175 :

tes, affecting the

manageme

nt is to
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56. Finarcial instruments disclosure
Categories of financial instruments
2016

Financial assets

Trade and other receivabies from exchange transactions

Trads and other receivables from non-exchange transactions .

Financial liabilities

Other financial liabilities.
Trade and other payakles from exchange transactions

2015

Financial assets

Trade and other receivables from exchange transactions
Trade and other receivables from non-exchange transactions
Cash and cash equivaients

Financial liabilities

Other financial liakilities
Trade and ather payables from exchange transactions

57. Events after the reporting date

The mun.icipallty is not aware of any events aftar 20 June 2016 that may have an impact on the financial st

raquire disclosure.

At amortised Total
cost
31031 851 31 031 851
16 2561 578 16 251 578
47 283 429 47 283 429
At amoriised Total
cosi
41 190 811 41120 811
250 616 206 269 616 208
300 807 017 300 807 017
At amortised Total
cost
27 741 258 27 741 258
12 478 176 12 478175
40 186 764 40 186 764
80 406 187 80 406 187
At-amortiged Total
cost . :
51012 923 51012 923
004 985 277 224 263 277
275 276 200 275 276 200

atements or
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